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DIE PRESSE REPORTS ON POSSIBLE SCHILLING REVALUATION 
AUO11145 Vienna DIE PRES®™ “= German 1 Aug 79 p 1 AU 


[DIE PRESSE report: "Hard Schilling Is Designed To Slow Down Oil Price Ircrease-- 
Economists, However, Worry About Export Markets"] 


[Excerpt] The schillingis agaimunder discussion: While the finance minister pleads 

@ slight revaluation in order to curb rising import prices and thus costs, businessmen 
worry about bitterly fought-for export markets in the event of an even harder schilling. 
But economic researchers and national bank experts also do not agree, Owing to the 
revaluation discussion, 1,3 billionschillings flowed into Austria yesterday in the form 


of foreign exchange, 


WIENER ZEITUNG: TRADE BALANCE DEFICIT DNCREAS Ic 
AUO213515 Vienna WIENER ZEITUNG in German 1 Aug 79 p 7 AU 


{Excerpt] The trade balance deficit in the first half of this year amounted to 29,2 
billion schillings and was thus 5 percent higher than in the first half of 1973, The 
deterioration, according to the figures of the central statistical office, is due to 
increased imports of energy and cars (5,063 billion schilling). In exports, which 
have risen by 14 percent or 11,642 billion schillings, gains were achieved mainly in 
basic products, while finished products showed a weaker development, Viewed in terms 
of economic areas, the orientation towards the EC continued, 


During the first six months, 125,604 billion shillings worth of goods were imported, 
96,363 billion schillings exported. Imports rose, compared to the first half of 1978, by 
13.137 billion schillings or 12 percent, exports by 11,642 billion schillings or 14 per- 
cent, 2,067 billion schillings more than in the first half of 1978 had to be spent for 
energy imports; car imports rose by 2,996 billion schillings. 


DIE PRESSE REPORTS CONCERN OVER 1981 ENERGY SUPPLY 
AU311005 Vienna DIE PRESSE in German 51 Jul 79 p 1 AU 


{I\IE PRESSE dispatch: "Oil Prices Tottering Again--Threat of Natural Gas Shortfall 
for 1981") 


[Excerpt] The now officially announced intention of the Iranian Government to rescind 
the treaties on natural gas exports is giving rise to concern, This affects the Soviet 
Union, Austria, the Federal Republic of Germany and France, In 1981 Austria will be 
threatened with a g7.s shortfall of 600 million cubic meters, which will rise to 1,2 
billion in 1982 ane to 1,8 billion cubic meters annually from 1984 onwards, 


The Austrian petroleum administration ( O=MV Ag), which concluded the treaty with the 
Iranian gas company, does not yet have any official information, Hope has not yet been 
abandoned, "The situation cannot be viewed as very rosy, but it is too early to be 
prophesying doom,” stated Vice Director General Feichtinger to DIE PRESSE, 


Should the Iranian shipments actually be canceled, it is planned to import additional 
quantities from the Soviet Union, A fourth treaty on gas shipments of 2,5 to 3 billion 
cubic meters from 1985 on is being negotiated with Moscow, Should the Iranian gas fail 
to arrive, attempts will be made to start Soviet shipments earlier, The import of North 
Sea gas is also being considered, 














VII. 5 Aug 79 BENELUX Pil 


BELGIUM 
LE SOIR CITES PREMIER ON U.S. TANK PURCHASE 
LD021159 Brussels LE SOIR in French 26 Jul 79 pp 1-2 ID 
(Unattributed Report: "Decision to Buy U.S. Tarks"] 
{Excerpt] Prime Minister Martens said at the end of the government meeting: 
“The government has decided to authorize the national defense minister to seni Belgian 
Mechanical Fabrication a letter of intent drawn up in collaboration with the economic 
affairs minister relating to the purchase of 514 advanced infantry fighting vehicles[AIFV] and 


525 M-133 Al [armored personnel carriers]," (in other words, 1,039 of the 1,189 vehicles 
which need replacing--LE SOIR editor's note). 





This decision was taken, the prime minister explained, after examining the report of the 
joint Chamber of Representatives and Senate parliamentary commissions, the conclusions 
reached by all the competent military authorities and the missions to be accomplished 

by the units which will be equipped with new armored vehicles. Mr Martens explained 
that the government accepted the national defense minister's proposal to give these 
units 1,189 tracked armored vehicles. 


Mr Martens also indicated that the government had established that all the technical 
trials and operational tests had ~‘\early shown that the AIFV and M-113 Al were more 
reliable, robust and efficient. 


Some 70 percent of these vehicles will be manufactured in Belgium under Belgian license 
ami the remaining 50 percent will be fully compensated on the terms and with the guarantees 
defined by the economic affairs minister, Mr Martens said. 


"In keeping with the opinion expressed by the Commission for Guiding and Coordinating 

Public Contracts (COC) that an option be kept open on Belgian vehicles provided they mt 

the operational requirements and financial specifications, the government noted Belgian 
Mechanical Fabrication's agreement not to modify the price and compensation terms in 

this eventuality and decided to reserve the choice of the remaining 150 vehicles until 

the end of 1980, with the COC being kept informed of the progress made on current projects." 


Mr Martens also specified that “the final order will only be made when the cabinet has 
proof that 75 percent of the promises made have been carried out before work begins.” 


Ministers on Purchase 
LD021141 Brussels LE SOIR in French 27 Jul 79 p 2 WD 
("J. CY." Report on 25 July press conference given by Belgian Defense Minister Vanden 


Boeynants and Boonomic Affairs Minister Willy Claes: "Two Ministers Explain Reasons 
for Choice of American Armored Troop Carrier"] 


[excerpt] Defense Minister Paul Vanden Boeynants and Boonomic Affairs Minister Willy 

Claes held a press conference Wednesday to explain the reasons which led the Belgian 
Govermment to choose the American troop carrier. Most of the arguments presented were 
already known, the main one being the tracked vehicles! better performance in all terrains. 
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Mr Class said that the choice is also satisfactory from an ecmomic viewpoint. A mixed 

order could have provided 103 percent of economic compensations, 76.8 percent of which would 
have been in direct compensations, he explained in this commection. But the American choice 
provides a further 70 percent in direct compensations and 350 percent in indirect compensations, 
though the number of vehicles purchased is smaller than expected. 


Though they hardly referred to this themselves, the two ministers were questioned in 
particular about the 15U vehicles which have been omitted from the order and could possibly 
be ordered from Belgian industry. Subjected to a barrage of questions, Mr Vanden Boeynants 
explained in this commection that it will have to be seen who proposes what in 12 or 15 
months’ time. It will be seen which vehicles meet the requirements of the specification; 
then tests will be carried out and a decision will be made. 


Apparently this questim of a possible order to Belgian industry is still very open, if not 
vneertain. Mr Yanden Boeynants replied to one joummalist, who pointed out to him that 2 of 
the 3 Belgian competitors are fitted with wheels rather than the tracks required by the chief 
of staff, that if a Belgian national design enabled the disadvantages of wheeled vehicles to 
be overcome, then a decision would be made on that basis. 


The defense minister also denied that he had given preference to the American market. To 
this end he compared total purchases Srom the European countries in recent years to total 
purchases from the United States. The ainister also expressed a hope that Belgium could be 
exempted from paying EEC customs duty on the import of the goods. 


BELGIAN, EC AID FOR NICARAGUA DISCUSSED 

LDO21321 Brussels LE SOIR in French 27 Jul 79 p 3 LD 

{Wmattributed report: "Belgian-Nicaraguan Talks"! 

[Text] The new Nicaraguan Government's spokesman Eduardo Kahl stopped over in Brussels 
Wednesday, where he spoke with Mr Haferkamp, deputy chairman of the European Commissio (the 
EEC will be aiding Nicaragua) and FPoreig Minist*r Simonet. 

During this conversation Mr Kuhl expressed the new authorities!’ keenness to establish a 
democratic government in that cowtry. He also discussed the problems which Nicaragua must 
tackle with a view to guaranteeing national reconstruction. Mr Simonet assured him that 
Belgium will cooperate in this effort and that he has asked departments at his ministry to 
prepare the necessary measures in coordination with the European Comummity and EEC member 
countries. 

It was also announced that representatives of the new Nicaraguan auvhorities would be 
symbolically taking possession of their country's embassy this Thursday, in the presence of 
the dean and vice dean of the diplomatic corps accredited in Brussels, 

PAPER VIEWS IMPLICATIONS OF CARTER RESHUFFLE 

LDO11459 Brussels LE SOIR in French 2 Jul 79 p 5 LD 


{Jean Pochet article: “Jimmy the President and Jimmy the Candidate”) 


[Text] When former Georgia Governor Jimmy Carter was fighting to make a name for himself 
among the dozen Democratic candidates hoping to succeed Gerald Ford, the commonest joke was 
to ask innocently "Jimmy who?" because he was so wmimow. 
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This Joking question became an election asset. A well-known politician--Humphrey, Jeckson, 
Wallece--was synonymous with a politican raised in the harem, “corrupted” by Washington, 
part of the system, a prisoner of its rules and prepared to govern by compromise. After 
Nixon and Ford the country was tempted to give an opportunity to someone who spoke 
convincingly of “open goverrment,” “less bureaucracy,” "greater justice,” a team of White 
House advisers who would all be equel and have direct access to the President, and a 
cabinet made up of “energetic, frank and independent” ministers. 


All these ideas were refreshing even if they seemed naive to experienced observers in the 
capital. The most favorable hypothesis was that with a little skill the new President, 
having a favorable majority in the Senate and Congress, could pass some of the reforms he 
was demanding and the defeat of the others would pale into insignificance before the success 
of the first. 


The broad groups of voters who elected Carter president--the blacks, Chicanos, vaen, 
ecologists and consumer groups (which editorialist Joseph Kraft classes es “litt).e America" 
as opposed to "big America,” which includes the business world, the financial corainity and 
academic circles)--waited for "their" President to make "their" dreams come true, However, 
aside from appointing a few blacks, Chicanos and women to senior posts--but not too senior-- 
they did not see much progress. One figure proves their disappointment: The President's 
popularity fell to 26 precent. In other words only one out of every four Americans had 
confidence in the President, 


At 2200 hours on 15 July a new President appeared, in his television speech Carter denourred 
the crisis of confidence affecting the United States. His voice had risen half an octave, 

his eyes flashed with anger at times and he hammered home the crucial passages with his fist. 
The Baptist preacher had given way to the leader, The President was determined to govern 

and lead and not administer any longer--thet role will in future belong to Hamilton Jordan. 

To prove his new authority the President purgedhis cabinet of five secretaries and promoted 
Hamilton Jordan to the post of personal chief of staff. The “energetic, frank and independent” 
secretaries have been dismissed, the "open government” has closed up like a clam, “bureaucracy” 
will not be reduced any further but will be brought into line and collective decisions will 
be’repleced Jordan's dictates. Less than 1 week after the television speech a new 
presidential candidate has been born, The new President and the new candidate have the same 
name; Jimmy Carter. Great confusion has also arisen, Which Carter are we dicussing? 


The past few days' events look different according co whether you are looking at the 
President or the candidate. The President is entitled to change his cabinet team and choose 
the most eminent men for each department but the candidate has a vested interest in replacing 
independent figures by "disciples" whose cardinal virtue is loyalty. The President has the 
right to hold press conferences whenever he wishes but the candidate would do well to space 
them out in order to avoid confrontations, The President has the right to organize his 
personal team however he wishes but the candidate would benefit by placing et its head an 
authoritarian official who will serve both as a buffer and as someone to do the dirty work, 
The President has a d.%y to use the existing institutions to implement policies for the 
national good but the «andidate stands to gain from denouncing Congress, the press or "big 
business" to disguise “is own failures, 


In this "manufactured" crisis who is talking when Jimmy Carter eddresses the nation--the 
President or the candidete? Which decisions are being taken by the President of all the 
Americans and which by the Democratic candidate for the 1980 election? Can he both belong 
to Washington--taking edvantage of all the resources offered by his federel government and 
the privileges of the executive--and oppose Washington, denouncing those same res~:ces and 
privileges? How can we tell when Jimmy Carter is speaking as President and as camdideter ’ 
The current image we have of the presidency creates the sene uneasiness as two superimposed 
photographs. Somebody should have the courage to adjust the foous, In politics soft foous 
is rerely artistic, still less profitable. 
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PRESS CRITICISM OF GDR CRIMDIAL CODE AMENDKENTS 


DWO21336 Cologne Deutschlandfunk Network in German to East and West Germany %05 GMT 
é Aug 79 DW 


(Prom the press review] 


[Excerpts] KCELNER STADT-ANZEIGER comments: The GDR is doing everything to make its 
contribution to the implementation of the Helsinki final document, This was said in a 
WEVES DEUTSCHLAND commentary published on the occasion of the fourth amniversary of the 
above mentione¢ final document, And on the very same day these stipulations went into 
effect, stipulations which, on the whole, one ci/m term quite correctly a bill on 
banning contact between the two German states, A truly adventurous contribution to secu- 
rity and cooperation in Europe, which were the aims of Helsinki! But what can one do 
about it? Must one wait and lay low, as seems to be the present tactics of the Federal 
Government, accordins to yesterday's statements by State Secretary Boelling, or should 
you protest loudly, as the opposition is again demanding’? It is a@ question whether 
diplomatic cautiousness really is the best reaction, That for KOELNER STADT-ANZEIGER, 


MANWHEIMER MORGEN notes; After this event it would not be saying too much to assert that 
the GDR is marching back toward Stalinism, with long strides, that is, toward total 
liquidation of the thinking man, But as Klaus Boelling explained, our government still 
believes that the GDR must adhere to the commitment it accepted and do nothing that could 
jeopardize relations between both German states in the sense of the basic treaty, For 
us the hour of truth has now come, Can we keep quiet and inactive when our countrymen 
over there are condemned more than ever to silence? The limit has been reached and it 

is now up to the Pederal Government not to be inactive any more but to act, 


RHEINPPALZ of tadwigshafen demands; The time has finally come to make those in power 
in East Berlin understand that they are hurting themselves by disregarding human rigits. 
This echo must not be solely of 4 verbal nature, the echo must contain political cone 
sequences, too, There must be no petty fear of any backfiring in the policy toward the 
East. The freé world must point out tirelessly to the despots on the other tide of the 
wall and the barbed wire fence that freely-voiced opinion is not av detrimental to the 
reputation of the GDR as is the suppression of such opinion, 


RHEINISCHE POST of Duesseldorf points outs The East Berlin fears cannot be understood 
by raticnal minds since the East Berlin SED leaders have at their disposition all 
possible means for making their totalitarian power sure; There is the omipresent state 
security service as well as Soviet tanks, Despite all this @ much more far-reaching aspect 
must not be forgotten, namely the attempt to undermine the cohesion of the German nation 
with juridical terror, @ cohesion that regainud some of its strength in past years due 
to inner dJerman travel, So they have issued themselves a certificate of poverty on the 
officially jubilant 50th anniversary of the first German worker peasant state, notes 

RHE INISCHE POS"’, 


WUE RUHR ZEITUWO Of Essen maintainss The GDR cannot tolerate any free citizens; it can 
do only with obedient subjects, Two months prior to the 50th anniversary of the GDR 
this is ‘ae most shocking admission of a lack of internal stability, In doing this it 
has \srown down the gauntlet just 4 years after Helsinki, It was not Federal Chancellor 
Schmidt who said at that time; The politicians of all states will be éssessed according 
to the moral and political strength they muster to turn reasonable principles into facts 
that can be checked, The GDR leadership lacks both things, 
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PRANKFPURTER ALLOEY<"WE ASSESSES IRANIAN DEVELOPMENTS 
DWO11127 Prankfurt FRAMKFPURTER ALLGEMEINE in German 1 Aug 79 pl DW 
[Article signed EIN) 


[Text] Shahpur Bakhtiar disappeared for half a year and with the suddemmess of an assault 
he returned to the political arena, The first word the world hears from the former 
Iranian prime minister is a merciless condemnation of the present system in Iran, His 
rejection is topped off with the contemptuous statement: "I do not believe in the Is- 
lamic Republic." The reappearance of a renowned politician will not immediately change 
realities. The Robespierres and Marats still sit in the mosques of the country, and, 
with the zeal of religious fangtia, pursue their retrogressive revolution. History never 
repeats itself. Khomeyni overthrew the shah from Paris. Bakitiar will tardly be able 

to overthrow the ayatollah from France, but a political counterpole has been created. 
Bakhtiar can become the focal point of a counterrevoiution. 


Did concern for such a development prompt the present power structure in Tehran to 

launch an offensive of accusations against other governments’? Iran adopted an unusual 

tone when it asked the Federal Republic to dissociate itself from “hostile and insulting 
propaganda” allegedly emanating from the German press. Do they neel and are they looking 

for the image of an enemy to distract attention from their own misery’ The soldiers with 

which an Iranian Goverment spokesman showed his “surprise” that we did not grant the 

right to exert autonomous justice to a gang of Iranian students in the Federal Republic ( 
points in the same direction: either Tehran still has not learned how to use diplomatic 
language, or the regime is very, very insecure, 


The camouflaged threats addressed to the United States can be interpreted as weakness, 
too. It is either malevolent or ridiculous to impute to America a Gesire to occupy Iran. 
Interference by the United States in the gulf is imaginable only in the form of a mari- 
tim: operation: protection of the jtrait of Hormuz., That would serve the interests of 
the Iranians who want to sell their oil because they need money. But since that state 
lives on the verge of chaos--it does not possess an army any more, supply is poor, con- 
spiratorial groups fight one another, border provinces tend toward separatism--one can 
even muster understanding for its diff) culties, 


BOELLING REFUTES IRANIAN ATTACK OW PRG MEDIA REPORTING 
DW311232 Hamburg ARD Television Network in German 1650 GMT 30 Jul 79 Ww 


[Excerpt from a 30 July Bonn press conference by State Secretary Klaus Boelling, chief 
of the FRO Press and Information Office--recorded] 


[Text] The German press will certainly defend itself against the reproaches [from the 
Iranian Goverrment]. I want to leave no doubts, however, that the Pederal Government 
considers as unjustified the sweeping and grave accusations voiced against ow media. 

I would like to add that certain recent events suggested factual, tritical but factual 
reporting--not just by German journalists, but by journalists of many nationalities--to 
put it cautiously. 
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GISCARD INCREASES 1980 DEFENSE APPROPRIATIONS 
LD020933 Paris LE MONDE in Prench 51 Jul 79 p 8 LD 
[Unattributed report: "Giscard d'Estaing Increases 1986 Draft Deferse Budget") 


{Text} Despite the economic crisis and because “our deferse system is still not at the level 
required to guarantee our nation's security,” Mr Valery Giscard d'Estaing has just increased 

the program appropriations in the 1980 draft French defense budget compared with the amounts 

originally decided, 


The program appropriations relate to the investments required for weapons projects (mclear or 
conventional) or long-term infrastructure plans which are then implemented and financed grad- 
ually over a certain period. The program appropriations are regarded as firm promises on state 
spending and hence make it possible to start designing a piece of equipment or implementing 
equipment plars. Each year they are covered by crecits allocated in the budget submitted to 
Parliament for approval in the fall session. 


For around 2 months the head of state has been suggesting that the financial effort to help the 
armed forces would be contirmed in 1980. When he received the chiefs of staff and military 
cadres on the eve of the 14 July parade in Paris the president of the republic confirmed his 
policy, as can be seen from his speech on that occasior which was published in the 26 July 
issue of the military Journal TAM. 


"In this commection, gentlemen,” Mr Giscard d'Estaing explained to his military audience, "I 
would like you to consider the fact that, despite the difficult economic situation in the world 
and in Prance, the govermment has insured that the resources devoted to our defense effort, far 
from being reduced between 1977 and 1980, are constantly being increased not only in real terms 
but in terms of the proportion of French national production which they represent. 


"This afternoon (Priday 13 July), after discussing the question with the prime minister and 
comsulting the deferse minister and the armed forces chief of staff, I decided to considerably 
increase the amount of program appropriations available for our defense system in 1980. More- 
over this effort will be contismed .© the next few years because, despite the efforts we have 
made so far, our deferse system is not yet quite sufficient to guarantee our nation's security 
and to enable our defense forces to compare favorably in all respects with those of our main 
partners or possible enemies.” 


In 1979 program appropriations in the armed forces' conventional and muclear equipment budget 
amount to Pr42,892 million which is an increase of 24.6 percent over 1978. By way of compari- 
son, program appropriations for the various civilian equipment budgets only increased by 

8.3 percent in 1979 over the previous year. 


So far the total amount of program appropriations decided for 1980 is not known, However, we 
already know that the 1980 draft defense budget (expressed in credits) will be around Pr88.5 
billion--an increase of more than 14 percent over 1979 spending. If military retirement and 
other pensions are included this will bring the draft defense budget to Frl00 billion for the 
first time next year. 


PARIS REPORTS ARRIVAL GF ROMANIAN POREIGN MINISTER 
LDO21410 Paris Domestic Service in French 1500 GMT 2 Aug 79 LD 


{Text] The Romanian foreign minister arrived a short time ago at Orly Airport. Stefan 
Andrei is beginning a 2-day official visit to Prance and is due to meet French Foreign 
Minister Jean Prancois-Poncet this afternoon. Tomorrow he will be received at the Flysee 
Palace by President Giscard d'Estaing. 
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P=ANCESCO COSSIGA ASKED TC FORM GOVERNMENT 
LDO21042 Rome Domestic Service in Italien 1700 GMT 2 Aug 79 LD 


[Excerpts] Correspondent Giuseppe Prunai reports on the nomination of a new prime 
minister-designate by the president of the republic. 


[Prunai] Following the successive rernunciations by Andreotti, Craxi and Pandolfi, 
Presigent Pertini has now entrusted the mandate to form the first goverrment of the 
éighth legislature to Francesco Cossiga. 


Cossiga arrived at the presidential palace just before 1700. His interview with the 
president of the republic lasted about half an hour. 


Here is the statement that Prime Minister-d@esignate Cossiga made to journalists at the 
presidential palace. 


[Cossiga--begin recording] The president of the republic has honored me by corferring 
upon me the mandate to form a new governmment--a mandate which I accepted with reservation, 
being profoundly aware of the grave responsibility which I have thus assuxed. [ yords 
indistinct} of this, however, my awareness of the constitutional necessity to once 

again set in motion the constitutional mechanisms established by our constit ‘tion and 
through which the people's will can transform itself and materialize itself in‘o a 
political ..strument controlled by Parliament and implemented by the goverrmment. 


I shall take up this burden bearing in mind the needs of the national community, with 
the experiences that I have had in the previous posts I have held at other difficult 
moments in the life of our country, and fully aware that the national community is not 
an empty rhetorical phrase but that it comprises all citizens--women, young people, 
workers, businessmen and all people put together--who make up our country and whose 
mobilization in terms of moral and political energies is necessary to tackle the grave 
problem of democratic growth and the safeguarding of the democratic institutions of our 
country. [end recording] 


[Prunai] We asked the prince minister-designate what type of government he will try to 
set up and whut his w rking timetable will be: 


[Cossiga--begin recording] I intend to rapidly consult those political form..: which 
have already declared their inclination to contribute toward the formation of a govern- 
ment. [words indistinct] the constitution provides for government of the republic 

which must enjoy the confidence of Parliament and form themselves in ' elation to concrete 
political situation and always act in relation to the evolution ara modification of the 
situation. 


I, too, shall hold consultations which I consider will have to be very brief because I 
think that we must demonstrate the vitality of our institutions by giving the country 
a government in the shortest possible time. The timetable which I wish to follow will 
be a very fast timetable. 


If at ell possible, I would certainly like to go to Parliament--that is if I succeed 
in my attempt--in the first days of next week. [end recording] 
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UNION CALLS ON NEW GOVERNMENT TO REJECT PROPOSED LAMS 
LDO21252 Lisbon Domestic Service in Portuguese 1390 GMT 2 Aug 79 LD 


[Text] The General Confederation of Portuguese Workers-Intersindical (COTP-IN] made it 
clear today that there would be social pears in the country cnly if the problems facing 
the workers were resolved. The trade union comederation said that if these problenss are 
to be resolved, the new goverment must undo what it termed as all the illegalities, 
arbitrariness and higihandedness committed by the departed Mota Pinto administration, and 
also suspend and countermand the so-called labor package regulations approved in its 
cabinet meeting brougit forware to Tuesday. 


Addressing a new conference in Lisbon this morning, officials of the COTP National 
Secretariat said that the package regulations are uncorstitutional and their enactment, 
as they put it, was a clear parting shet and an act of bad faith which is likely to 
introcuce destabilizing factors into the current political situation, 


Meeting yesterday to appraise the lebor legislation passed by the Mota Pinto goverment, 
the COTP Seureterisat decided to make approaches to the organs of power aimed at blocking 
the enforcement of the labor package. 


This act by the Mota Pinto government, the COTP said, demands an immediate response fron 
Gemocratic institutions, namely by not promulgating the reguJations in question, which 
constitute a frontal onslaugit on the democratic system, and by pronouncing them 
unconstitutional, and announcing their immediate suspension by the new goverment. 


PSD, CDS CRITICIZE PINTASILGO ADMINISTRATION 
LDO21632 Lisbon in Portuguese to Burope 1230 GMT 2 Aug 79 LD 


[Text] The first party reactions to the speeches delivered by the president of the republic 
and Prime Minister Maria de Lurdes Pintasilgo at yesterday's government swearing-in ceremony 
have begun to appear. 


In a statement, the Social Democratic Party [PSD] has said that the government just sworn 
in is the most Eanesist of 211 past Eanesist administrations. The Social Democrats question 
the neutrality and impartiality which Prime Minister Pintasilgo proposes to practice, 


Sa Carneiro's PSD notes the fact that Maria de Lurdes Pintasilgo has chosen for the 
internal administration portfolio none other than Lt Col Costa Bras who, in their view, 
is a sympathizer of the Socialist Party and who will be in charge of a sector which, 
they point out, will be decisive in the preparation of elections. 


Basilio Horta, a deputy chairman of the Social Democratic Center Party [CDS], criticized 

the remarks contained in Lurdes Pintesilgo's speech, in which she intended to portray her 
ministerial team as @ “goverrment of legisleture,” which, he seid, contredicts the decleration 
of the president of the republic in his speech st the sweering-in ceremony. 


The presidential speech, Basilio Horta said, indicates the transitory nature of the 
executive end its devotion to the tasks of looking after the affairs of atate and of 
preparing the elections. 


Jose Guerreiro, a Popular Democratic Union leader, whose party has only one deputy in 
parliament, described Pintasilgo's speeth as “vague and even negative." 
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Other Criticisn 
LDO310352 Lisbon Domestic Service in Portuguese 90700 GT 5 Aug 79 LD 


[Text] The leaders of the Democratic Alliance arrived yesterday in Lisbon from Madrid 
where they had meetings with Adolfc Suarez's rulin,- Union of the Democratic Center Party. 
They wrre also received by King Juan Carlos. 


On arriv’.] in Lisbon Freitas do Amaral [chairman of the Sociel Democratic Center Party] 
requested an sudience with President Eanes to convey to him his concern over the political 
situation at home. This sudience was immediately granted. Amaral stated that the 

Pintasilgo cabinet is emerging as the most change-orierted and interventionist since 

Vasco Goncalves, not as a mere caretaker administration. The centrist leader said that 

he does not believe the assurances of impartiality pledged by both the prime minister and the 
president of the republic for, he added, the goverment has already begun to show that it 
will be neither impartial nor independent. 


For his party [Social Democratic Party] Sa Carneiro reaffirmed complete noninvolvement with, 
and opposition to, the Fifth Government, adding trat his party's attitude may even evolve 
toward tabling a motion of rejection when the govermment'r program is submitted tc 
parliament. 


Finally, Ribeiro Teles of the Popular Monarchist Party expressed great concern over the 
antidemocratic course events have taken in Portugal and said he does not believe in the 
intentions announced by the goverrment. 


The next trips abroad by the leaders of the Democratic Alliance will take them to France 
and west Germany. 


PSD GRETICAL OF EANES FOR APPOINTING PINTASILGO 
LDO31052 Lisbon Domestic Service in Portuguese 070 GMT 3 Aug 79 LD 


[Text] Last night the National Political Committe: of the Social Democratic Party [PSD] 

issued a communique which is particularly harsh on the president of the republic. It 

ways that Eanes had promised the Portuguese an impartial and neutral caretaker government 

but has installed in office one that claims for itse.f full constitutional powers and is ¢ 
neither neutral nor impartial. Once more, the commun.que adds, the president of the 

ropablic has failed to fulfill his promises. 


Purther on the communique asks: What, after all, does ti. president of the republic want’ 
He has done nothing to promote understanding among the denocratic parties and therefore has 
no moral authority to blame the crisis indiscriminately on the parties; nor can he invoke 
the parties’ alleged faiiure to come te an understanding, for this is denied by the 
Democratic Alliance by virtue of its very existence. 


REVOLUTIONARY LEFTISTS PLAN TO SET UP ELECTIO™ FRONT 
LDO31054 Lisbon Domestic Service in Portuguese 1000 GMT 5 Aug 79 LD 
[Text] A group of militants of what is commonly known as the revolutionary left this 


morniig released a political declaration in Lisbon announcing plans to set up @ popular 
unity front to contest the ferthcoming interim elections. 


The declaration stresses the need for a clear, autonomous and nonradicalist political 
~rogran reflecting a clear break from the leftist anc sectarian course that has only led 


to political impotence--that was a quotation. 
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The group announces its intention to approach Major Otelo Saraiva de Carvalho, former 
presidential candidate, to seek his support. They also intend to hold talks with 
parties and organizations of the revolutionary left with a view to realizing their 


project. 


Assembly Deputy Acacio Barreircs, who is leaving the leadership of the Popular Democratic 
Union [UDP], has told ANOP that he had not yet decided to lend his support to this 

group and that the question will be discussed this coming weekend by the UDP's National 
Council. 


REVOLUTIONARY SOCIALIST PARTY WILL CONTEST ELECTIONS 
LDO21408 Lisbon Domestic Service in Portuguese 1100 GMT 2 Aug 79 LD 


[Text] The Revolutionary Socialist Party [PSR] announced this morning that it will 
contest the forthcoming intermediate parliamentary elections and field its own candidates. 


An official of the PSR told a conference this morning that in its view the Socialist 
Party, the Portuguese Communist Party, the Popular Democratic Union and the Union of 
the Left for Socialist Democracy could band together in a common political platform to 
campaign for the defeat of the PSD-CDS-PPM bloc. 


The new [as heard] party is aiming at leftwing majority capable of "assuming govern- 
ment responsibilities against Eanes and the rightwing." 


NEW RIGHTIST PARTY EXPECTED TO BE REGISTERED 
LDO21546 Lisbon Domestic Serfice in Portugvese 1400 GMT 2 Aug 79 LD 


{Text} Reserve Gen Kaulza de Arriaga has said that he will be at the Supreme Court 
tomorrow, at 1100, to be personally notified by the Court of Registration of his 
Independent Movement for National Reconstruction being registered as a political party, 
MIRN-PDP. fhe initials PDP stand for Party of the Portuguese Right. 


SOARES POSTPONED PRC TRIP TO PREPARE FOR ECLECTIONS 
LD022236 Lisbon Domestic Service in Portuguese 2200 GMT 2 Aug 79 LD 


[Text] Dr Mario Soares, secretary general of the Socialist Party, has postponed his 
trip to the PRC, due to have stated on the 13 August, because of preparatory work in 
connection with the coming electoral campaign. 


U.S. CONGRESSMAN'S VISIT TOC AZORES MAY SPARK ROW 

LD031052 Lisbon Domestic Service in Portuguese 0700 GMT 3 Aug 79 LD 

[Text] An important political piece of news that might lead to confrontation in the 
near future was the announcement in Ponta Delgada by Azorean separatist leader Jose de 


A’~-eida of the forthcoming visit to the archipelago by U.S. Congressman Edward Beard, 
viewed as an advocate of an Azorean independence within the orbit of the United States. 


Whereas the Azores regional government refuses to concern itself with this visit on 
the grounds of its private nature, the minister of the republic in the Azores, Admiral 
Silva da Horta, thinks otherwise. This is clear in a communique from his office ex- 
pressing concern that the visit might be seen as running counter to the norms that 
regulate interstate relations if the program announced by Almeida is fully carried 
out. 
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ETA TO HALT BOMBING CAMPAIGN AGAINST TOURISTS 
NCO21353 Paris AFP in English 1330 GMT 2 Aug 79 NC 


[Text] Bayonne, southwest France, 2 Aug, (AFP)--The politico-military wing of the 
Basque separatist movement ETA said today it was halting its bomb campaign against 
tourism, following the five dead and 95 injured in last Sunday's attacks in Madrid, 


A statement to AFP from ETA-PM said, "We are not fighting and will never fight against 
the Spanish people, whom we want as allies to destroy the common enemy, the centralist 
oligarchy of the Spanish state,” 


The ETA=<PM statement also gave details of the positions of three bombs placed during the 
campaign and said operational commandos on Spain's Mediterranean coasts would be with- 
drawn, 


The bombs were in the left luggage office at Alicante Station, on the southwest coast, 
in a drain on the Paseo Jaime el Conquistador in Salou, Catalonia, and the beach beside 
the Avenue del Ingeniero Gonzales in Stiges, also Catalonia, on the northwest coast. 


SENATE FIGURE BACKS 1981 START FOR NATO MEMBERSHIP TALKS 


LDO020917 Madrid YA in Spanish 24 Jul 79 p 5 LD 


[Part II of article by Spanish Senate Defense Committee Chairman Alberto Ballarin Marcial: 
"NATO Negotiations Should Start in 1981"--For Part I of article see the Spain section of 
¢7 July Western Europe DAILY REPORT] 


[Text] Another issue in Spain's relations with NATO is the timetable for negotiations 
and membership, There are two solutions: Either before or after the third round of 
the CSCE conference in 1980, Before s:ems to me to be too soon, because we have just 
begun the debate now, in 1979, and thy public is just beginning to follow it, Further. 
more, the negotiations will not be easy or brief, so that it is advisable to postpone then, 
though the most important reason is as follows: Membership in the alliance is inevitably 
linked to EEC membership and also the Gibraltar issue«-the theory of the single package -- 
and we already know that the road to Brussels, before we become full members, will take 
34+ years (according to Minister Calvo Sotelo), 


The most reasonable date for starting NATO negotiations, therefore, would be 1981 and 
the most reasonable date for concluding them and also the negotiations on the EEC would 
be 1983, which will be an election year, 


I do not regard it as advisable to discuss the topic in 1980; first, because of the 
reasons I have just mentioned, but also because we will be witnessing preparations for 
and the holding in Madrid of the above «mentioned security conference, which will be 
attended by both Warsaw Pact and NATO countries, I have no doubt that the best possible 
advantage will be taken of this public platform to attack the idea of enlarging the 
blocs and that the main target will be our membership of NATO, On the one hand we will 
be told that this would be contrary to the spirit of the Helsinki Pinal Act, though it 
is true that thet act explicitly guarantees the signatories! freedom to join or to leave 
alliances of all kinds, this being an essentially internal matter, On the other hand, 
we will be advised not to irritate but to smile at the Soviet bear, which appeared 
recently on the front page of [Paris] L'EXPRESS wearing a disturbing army cap, and, 
last, we will be told that if we have the security of Helsinki, why seek the security 
of Brussels, We could reply that we will certainly be courteous to our guests in 1980 
and that we are obliged to go to Brussels by the inexorable growth in the Warsaw Pcct's 
military potential, 
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The dete which I recommend--1982, or thereabouts--would have further advantages. Since 
the bilateral agreements with the United States must be renewed in 1961, there will be 

a parliamentary debate--in accordance with Article 9 of the constitution--which would 
permit an initial consideration of international defense policy. The treaty itself would 
to some extent affect the NATO issue, since I am not altogether sure that the American 
Senate would accept a pledge to defend Spain within the framework of a bilateral relation- 
ship, and unless such a plec-e is introduced we will be left in an awkward position. The 
treaty could be signed if it included a clause envisaging broad coordination between our 
defense and that of the alliance, hich would involve a plan inclined toward the latter, 
such as, for instance, a clearly established transitional period for a progressive rap- 
prochement. 


Since bilateral relations are perfectly compatible with multilateral relations, it seems 
logical to regard them as a preliminary step. 


I stress that the basic reason for setting this date is the single negotiating bJoc of 
the EEC, since we could hardly join NATO and take on defense obligations unless we join 
the EEC; otherwise our membership application would not be well received. 


The issue of Ceuta and Melilla will not be resolved by joining NATO, but our position would 
be indirectly strengthened by the development of our mavy, air force and strike forces. 

The Camary Islands would also be more secure from unforeseeable occurrences. One advan- 
tage of postponing NATO negotiations until 1982 would be that by then we will certainly 
have reached a solution of the present conflict in North Africa, in which Spain has to 
play a mediating and peacemaking role until all the disputed issues which could affect 

our two cities have been settled. 


When the time comes, when all the leaders concerned and the vast mjJjority of tle people 
realize that both sets of negotiations will be to Spain's advantage, perhaps it will be 
possible to achieve a certain degree of consensus, which I would particularly welcome, 

but which will depend on general developments in Spanish and international political life. 
I do not believe that anybody wants to appear to the public as opposed to Spain's full 
integration into Europe, thus jeopardizing national interests and leading us to an 
uncertain future with regard to something as vital as security. 


Some people talk in utopian terms about the "elimination of blocs" in order to appear 
as pacificists. This is a terrible mistake. I am in favor of the blocs, in the same 
way as I am of trade unions and employers! organizations; there are absolutely essential 
instruments for negotiation and therefore for peace. To return to the interplay of 
national powers, with their alliances and counteralliances, would be to return to the 
Congress of Vienna. That cost Europe two terrible wars. With the blocs we are enjoying 
the longest period of European peace in recorded history. 


Now there is another favorable factor for Spain's membership in NATO: The SALT II 
agreement between the two superpowers, which proves how progress is being made in detente 
toward an order governed by international law. This will be followed by SALT III, which 
will involve not only the military colossues but also the other members of the two alliances 
in reaching agreement on arms reduction in the grey area of conventional weapons and on 
reducing military spending. Spain cannot and must not be excluded from these negotiations. 
We are a medium-sized power whose territory is of prime strategic importance. [It is 

our wish to contribute to coexistence by means of negotiation and implementation of law. 
There is only one path we can follow to achieve this: to join NATO and to help to make 

it a major cool for peace and understanding among all nations on both sides of the Atlantic. 
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The signing of the SALT II treaty, I repeat, makes membership in the alliance more 
necessary and opportune than ever. There is no doubt that Europe has to an extent been 
sacrificed or neglected by the superpowers, Intercontinental missiles have been limited, 
but what about the Soviet SS-20 missiles which dominate every side of Europe as far as 
Cadizor Lisbon? Under Secretary of State Vest recently came to reassure us, European 
security, he said, has not been forgotten, Those missiles can be offset by other weapons, 
and the number of Russian Backfire bombers--capable of flying to Spain and back without 
refueling--has been restricted to 30 [as published]; but, be that as it may, some worries 
remain for those of us who are in one way or another responsible for defense matters, 
The British and French cling to their muclear autoncmy, and the former do not conceal 
their concern, 


It is true that the NATO countries have given their explicit support to the SAIT II 
agreement. All peace-loving people mist welcome it, and we welcome it. But NATO has 

also stated that “in view of those Soviet weapons--Backfire and the SS-20--it trusts 

that the combination of the alliance's conventional and theater and strategic nuclear 
weapons will continue to constitute an effective element in deterring aggression, In 

the long term the tactical muclear weapons must be modernized to insure that they can 
counter both the military and political Soviet threats," Spain, therefore, is now obliged 
more than ever to seek its own security within the European mainstay of NATO and to 
develop its contribution to nuclear weapons. Insofar as the SALT II treaty implies a 
certain reduction of the nuclear umbrella, it leaves us more than before dependent on 

our own forces, Europe is becoming increasingly aware that it mist organize its own 
affairs within this kind of European defense community, whose nucleus is the Eurogroup. 
This is the path to our own security and, moreover, we must not remain outside the nuclear 
field, to which Spanish research can make a contribution, 


It is of decisive importance for Spain to join the European weapons production consortiums, 
The SALT II agreement does not affect the present forms of cooperation or prohibit the 
transfer of technology. Finally, our entry into NATO could help us in the struggle against 
terrorism, which, curiously, is affecting the countries of the alliance in a more or less 
similar manner, 


Here, then, are two additional and very important reasons for calmly following our 
timetable for membership. 


IA VAGUARDIA: POSSIBIZ ENTRY INTO NATO MUST BE DEBATED 
1D020929 Barcelona IA VANGUARDIA in Spanish 27 Jul 79 p 5 D 
(Editorial: "NATO: A Long-Awaited Debate" ] 


[Text ] The urgent need for a number of organic laws envisaged in the constitution and 
the negotiation of the statutes restoring Catalan and Basque autonomy have postponed the 
the initiation of a long-awaited and certainly polemical debate--that on Spain's possible 
entry into NATO, Although the issue of defense and the armed forces is "the exclusive 
responsibility" of the state--according to Article 149 of the constitution--treaties and 
agreements require the Cortes! prior authorization, Consequently, the foreign minister's 
recent statements announcing a future parliamentary debate on NATO mrely confirm what 
was already laid down, 


The debate on our presumed entry into that alliance is not merely required b; law; it is 
absolutely necessary to insure that the reasons which could lead us to undertake this 
possible momentous commitment are fully clarified, [paragraph continues ] 
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Let the commitments which Spain would undertake, the various possible forms of association, 
the drawbacks, risks and advantages entailed for the community and--in the event of not 
joining--the real alternatives, be known. The time is coming when, following 3 prior 
recrganization of domestic politics, public opinion will need the clearest possible 
definition of our foreign policy--a need which, moreover, coincides with that of intere 
national opinion. It is important both for ourselves and for the countries which maintain 
close relations with Spain to know what position we intend to adopt. 


Until recently, Spain counted for relatively little in the international community. It 
was a more or less ostracized country, linked with the Atlantic bloc through a bilateral 
treaty with the United States--the only means for supporting its defense system which 
the government in power at that time could find, since the other doors were barred to it. 
The situation has changed substantially. Our state can choose from among several options. 
It can aspire to joining the Atlantic alliance, which includes all the countries of the 
Common Market which emerged from the Treaty of Rome, with whose political principles, 
based on pluralist democracy, our present system fully complies. It could also decide 
to join the confused and ineffective bloc of "“nonalined” nations, wh.ci\ in practice end 
up by becoming dependent on aid from one or the other superpower, with all its strings 
attached. Last, it can choose neutrality. (A fourth alternative--jJoining the Warsaw 
Pact bloc--seems inconceivable, unless we change our constitution and accept the one- 
party system, which certainly also prevails in a good many of the so-called "“nonalined" 
nations.) 


But can a country freely choose neutrality nowadays? Somebody must be found to guarantee 
it. World War II and the Civil War itself demonstrated that, as a result of the key 
position which Spain occupies in global geostrategy, neutrality is fragile, if not illusory. 
In the years 1939-1940 the government had to declare itself “nonbelligerent," and, under 
the Third Reich's threatening pressure, to become involved in the war against Russia and 
cooperate in the German war effort by sending workers. Following the U. S. landing in 
North Africa, Madrid had to practice a dangerous “double game," a’: the mercy of the possible 
decisions of the Allied High Command, which finally decided not tu invade our territory 

for fear of creating a revolutionary situation, believing that the defeat of fascism 

would be sufficient to cause a rapid change of government. In short, neutrality was 
impossible, just as declaring themselves neutral did not help the Danes, Norwegians and 
Dutch at all against the Panzer divisions' onslaught. 


Being neutral is one thing and being neutralized--which is what happens nowadays--is another. 
A neutrality which is not imposed and at the same time guaranteed by both blocs--as 

happens today as a result of various circumstances and considerations of a strategic 

nature in the case of Finland, Sweden and Austria--implies a total capability for 
self-defense which we find difficult to imagine for a territory like ours with thousands 

of kilemeters of borders and coastline and two archipelagoes which are not at all easy 

to defend, especially the more remote one, which has a continent in a state of ferment on 
its doorstep. Countries with such a martial tradition and sense of independence as France, 
the FRG and Britain have so far found no better guarantee of peac# than the system of 
multiple alliance, associated with the United States, without whose power as a deterrent 
they would be unable to preserve their freedoms, until Buropean union becomes a reality. 
Because it so happens that it is in the countries of the Atlantic bloc--not in those of the 
other bloc--that the freedoms--of movement, expression, choire and initiative--are tangible, 
the small nations, suck as the Benelux countries, find within this alliance a desireable 
balance against any hegemonic temptation. 
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And even France, despite its ambiguous membership which rules out the stationing of U.i, 
troops on its territory, would not like the latter to disappear from Europe. What would 
become of the bravery of Mr Debre and his supporters if the Pentagon suddenly decided 
to withdray them? 


The real opponents of the Atlantic elliance are not among the champions of a free Europe, 
who are well avare of the present need--like it or not--for cooperation with the United 
States in order to preserve it, but among those whose ideal goal is a kind of second 
USSR which would inevitably be subordinate to the first USSR--socialist republics from 
which, paradoxically, the supportews of pure democratic socialism, who find the freedom 
to demonstrate and associate in the trade unions and parliaments of the netions of 
Atlantic Europe, are almost always eliminzted, however Marxist they declare themselves 
to be. 


Of course, a thorough debate on NATO is desirable and inescapable. The comparison of 
ideas will be illuminating, and the reports contributed by those whose professional 

duty it is to be best informed about these topics--those in charge of the armed forces, 
whose specific task is none other than that of “guaranteeing Spain's sovereignty and 
independence and defending its territorial integrity and constitutional system"--will 
undoubtedly be decisive. It will be for them 1. explain to us, above party interests and 
presumably with full kno.ledge of the facts, which of the options tight offer the best 
guarantees for performing such an essential task. 


ABC: THATCHER TOUGHENING LONDON POSITION ON GIBRALTAR 
1D021425 Madrid ABC in Spanish 24 Jul 79 p 2 ID 
(Editorials “Accomplices of British Colonialism") 
{Text] Mrs Thatcher's foreign policy, strictly consistent with the methods and viewpoints 
which British Conservative governments have always maintained, shows a toughening of 
London's oppositior over the Gibraltar issue, And so, while the United Nations is 


reiterating ad nauseam Britain's obligation to begin negotiations with Spain on the future 
of the rock, the view is again being taken thet the restrictions impored by Spain, which 


is implementing not only its moral and historical rights but also--and this is what is most 


clearly indisputable--the actual provisions of the Treaty of Utrecht, should be lifted, 


The reiterated British demand in itself implies the argumer. that Spain should resume 
its passivity and toleration of Britain's violations of the very treaty on which the 
British presence in Gibraltar is based. The area of the isthmus was stolen from the 
Spanish people at a date later than that of the sccupation of the stronghold--not as 
booty following the cunning intervention in the war of succession but as "payment" for 
the aid given by Spain to the inhabitants of the colony during a plague. 


However, it is clear that Londo: does not use the Treaty of Utrecht as the basis for its 
unacceptable demand. It is making the demand in pursuance and furtherance of its biased 
and false premise the Gibraltarians ame sovereign subjects and as such possess a right 
of self-determination. The United Nations clearly refuted this sophism by subordinating 
the right of self-determination of the Gibralterians ofthe stronghold upon evideme of 
Spain's right to restore its territorial integrity, [paragraph continues] 
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The Gibraltarians' rights--as we have often stated in this column--are in any case injividual 
rights ani cannot be added up so as to form a whole, as a nation or people with a potential 
right of sovereignty. The British know all this very well, but in accordance with the 

logic of their would-be colonialist interests, are persisting with the stance of self- 
determination--remotely controlled by themselves--ani turning a deaf ear to the UN 
resolutiors. 


However, what has no logic or consistency at all is the ostensible humanitarianism of 
some Spanish people who are bent on provirg, by breaking the regulations imposed by our 
state on sea anid land communications with Gibraltar, Spain's absurdity in defending 
its own sovereignty. So is it excessive, we wonder, to believe that these fellow 
countrymen--whether unpaid or paid makes no difference to us-- are committing treason? 
We believe not; it is mot excessive to reach such harsh and necessary corclusiors. 


They might, we believe, have demonstrated in London to press the British authorities to 
accede to Spain's just claims to Gibralter ani thus enable Spain to comply with the 
requests for communication which the colony's inhabitants are seeking. It would be right 
for these demands to be brought to bear against British obstinscy rather than against the 
legitimate exercise of Spain's right to defend its sovereignty. The violent party is not 
the Spanish state--the passive victim of a colonial aggression--but the United Kingdom of 
Great Britain and all those who in one way or @nother contime to play into its hands. 


ADOLFO SUAREZ TO VISIT DOMINICAN REPUBLIC CIRCA 11 AUG 
PA29C002 Madrid EFE in Spanish 2158 GMT 28 Jul 79 PA 


(Text ] Santo Domingo, 28 jul (EFE)--EFE was inform-“ today that Spanish Prime Minister 
Adolfo Suarez will visit the Dominican Republic on either 11 or 12 August. 


Suarez will make a stopover of several hours in this capital on returning to Madrid after 
participating as special guest in the ceremony to swear in Jaime Roldos as president 
of Ecuador. 


Goverrment sources assume that President Antonio Guzman will greet him at Santo Domingo's 
airport ani later will receive him in his presidential office where he will also probably 
meet later with other Latin American presidents. 


At the suggestion of the Dominican president, Presidents Julio Cesar Turbay Ayala of 
Columbia, Rodrigo “arazo of Costa Rica, Gen David Padilla of Bolivia ani Adolfo Suarez, 

as well as Guzman, signed a document in Caracas stating their concern over the measures that 
must be taken to confront the oil crisis and decided to meet again to hold more detailed 
discussions. There are rumors in Santo Domingo that this swamit may take place on 16 
August when Antonio Guzman will celebrate his first year in power. 
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ICELANT: 
GOVERNMENT THREATENS ACTION AGAINST NORWEGIAN FISHING BOATS 
LD301350 Stockholm Domestic Service in Swedish 113° GMT 350 Jul 79 LD 


{Text] Iceland will expel or impound all Norwegian vessels fishing inside the so-called 
gray zone off the island of Jan Mayen between Iceland and Norway. According to Icelandic 
Pisheries Minister Johannsson, the gray zone is Icelandic until Iceland and Norway have 
agreed on fishing zones around Jan Mayen. Norwegian shipowners say that the Icelandic 
attitude is aggressive, as no agreement concerning tii gone is yet in existence. The 
Norwegian foreign minister has noted that Norwegian vessels are fishing in the actual 
area at their own risk. At the moment there are no Norwegian ships in the zone around 


Jan Mayen, 
SWEDEN 


SINDUSTRIAL ESPIONAGE!’ CITED FOR EXPULSION OF POLISH DIPLOMATS 
LD022308 Stockholm Domestic Service in Swedish 2100 GMT 2 Aug 79 LD 


[Text] It was disclosed this evening on the ‘elevision program Rapport that two Polish 
Giplomats (?have been) expelled from Sweden after engaging in activities which lie out- 
side the framework of normal diplomatic activity. Reporters (Boerje Renndahl) and (Arvid 
Lagercran’<) of the evening Echo program add the following details: 


The Foreign Ministry reacted on 6 July by swamoning the Polish ambassador to Stockholm to 
the chief of protocol's office to announce that Jerzy Krawczyk, the embassy first secre- 
tary, and (Jan Felosowski), the commercial attache, were persona non grata in Sweden, 
Four days later, Carl Johan Rappe, the Swedish ambassador to Warsaw, was summoned to the 
Polish Foreign Ministry where he was told that First Secretary Boerje Risinggard and 
Second Secretary Rolf [name indistinct] were to be exreiled, The Swedish PBreign Minis- 
try rejected the [word indistinct] against the Swedish diplomats, and assessed the ex- 
pulsions as a direct reprisal, 


On the whole the Foreign Ministry has been very quiet about this affair. Sweden has 
already had problems in its relations with Poland since Swedish citizens of Polish- 
Jewish origin have beer stopped at the border, Talks ave in progress with Poland on re- 
Gusing the number of Jews who are not alicwed (?to enter) Poland, It can be assumed 
that this expulsion [words indistinct] will further impair ties. There is also reason 
to believe that the Polish diplomats committed serious crimes which forced the Swedish 
Government to take such (?a drastic step) as expulsion. But, as has been stated, the 
Foreign Ministry is not prepared to [words indistinct]. The Echo staff has contacted 

a mumber of sources and gives the following account of the whole affair. 


This case concerns bo’) industrial espionage and defense secrets. The industrial espio- 
mage was directed against ASEA in Va*steraas, Poland has long been an important market 
for ASEA, and several Polish industrial delegations have visited the company's plants in 
Vaesteraas. Polish experts have recently shown exceptional interest in advanced techno- 
logy from the Wert, The majority of ASEA's deliveries to Polish customers concern highl,’ 
sophisticated techaology, in other ‘rords, very complicated technical processes including 
semi-conductor vechnology which, with the help of transistors and (?thyristors), maneuvers 
complicated industrial electrical machinery. 
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One may ask why the Poles are interested in obtaining industrial secrets when they 
receive this complex technology in deliveries from ASEA. The answer is that it is very 
difficult to decipher the manufacturing process for advanced technical components from 
the products delivered to a customer. 


ASEA, like the Poreig Munistry, will neither confirm nor deny that the company has been 
the object of industrial espionage. 


FOREIGN MINISTRY OFFICIAL ON TANZANIA AID PLEA 
LDO20911 Stockhom SVENSKA DAGBLADET in Swedish 24 Jul 79 p 2 LD 
(Unattributed report: "Yes to Some Form of Aid"] 


[Text] “We have a responsibility as a major contributor of aid to Tanzania. If its aid 
program is discussed we must perhaps give short-term help.” 


Foreign Ministry Secretary Lennart Wolgemuth said this in connection with Tanzenia's request 
to Sweden and a number of other countries for immediate financial assistance, 


Tanzania finds itself in a crisis and needs loans and credits of over 1 billion kronor. 
Besides Sweden, it has approached the Netherlands, West Germany, Canada, the United States, 
Britain, Italy and France. The first request to Sweden came in the middle of June and a 
new petition for money arrived a week ago. 


"Since we are major contributors of aid, the other countries are waiting for our decision 
as a sort of all-clear signal,” Lennart Wolgemuth says. 


The requested money is not entirely uncontroversial, The econamic crisis in Tanzania is 
due partly to the year's flooding which is the worst in the country for 10 years, but also 
partly to the war in neighboring Uganda. Uganda's President Amin was overthrown mainly 
thanks to Tanzanian efforts. Money to ease the economic situation could be seen as 
retrospective help in the war but ministry Secretary Wolgemuth cites the official Swedish 
attitude: 


"Foreign Minister Blix has in several speeches tackled the question of how we should 
view the war,” he says. 


"It was a defensive war not an aggressive war." 


Our contributions so far of Kr340 million in aid to Tanzania could in this case also be 
seen as support for the balance of payments, Lennart Wolgemuth thinks, believing that it 
is possible to talk of a cautiously favorable attitude toward the request for help. 


For the present he does not wish to comment further since the matter has not yet been 
discussed on a political level. 


"We are preparing a proposal for when Foreign Minister Blix returns, probably for the 
government meeting in 2 weeks," Lennart Wolgemuth say: . 


"We take a favorable view of some form of aid but do not yet mow if it can be in the 
requested short-term form,” Lennart Wolgemuth says. "Sweden recently gave Kr5 million 
in disaster aid to northwest Tanzania which was invaded by Anin's troops." 
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CARRINGTON-NKOMO TALKS ‘LIKELY’ AT LUSAKA CONFERENCE 
LD022228 London BBC Television Network in English 2000 GMT 2 Aug 79 LD 


[Excerpts] It is now looking likely that there will be talks outside the conference hall 
between guerrilla leader Joshua NWkomo and Britain's foreign secretary, Lord Carrington. 
Mr NWkomo apparently asked for the meeting and here to assess the implications of it is 
our diplomatic correspondent, John Sirpson, in Lusaka: [begin recording] 


The growing feeling that things may yet turn out right on Rhodesia has emerged mostly 

from the small private meetings which have been going on here, The feeling that Mr Nkomo 
has put out to the British is only part of it. There is also the attitude of the two 
African leaders whose support will make or break British efforts st a settlement--Presidet 
Nyerere of Tanzania and the host here, President Keunda of Zambia. In private they have 
been showing a good deal of understanding for the British approach. 


Mrs Thatcher, for her part, has been keeping up the effort to win support for her plan. 
Today, she and Mr Thatcher gave a lunch for Commonwealth leaders. including the newest 
of them all, the president of Kiribati--until July, the Gilbert Islands. 


Por many of them, the president of Cyprus for instance, Rhosesia must be . faraway issue 
of which they know relatively little. But the future of the Commonwealth could depend on 
this issue, which explains the efforts of Australia's prime minister, Mr Malcom Fraser, 
to help. He has been acting as something of a go-between with the Africans for Mrs 
Thatcher, stressing the virtues of the British approach. [end recording] 


POREIGN OFFICE: ‘NO COMMENT' ON TRAINING FOR S, APRICANS 
LDO21416 London PRESS ASSOCIATION in English 1325 GMT 2 Aug 79 LD 
(By Tom McMullan, PA diplomatic correspondent ] 


(Text) The Poreign Office said today it is seeking more information about an allegation 
that South African Air Porce personnel are receiving instruction in Britain from the 
Plessey electronics firm in a redar control system for military aircraft. 


The anti-apartheid movement in London wrote to Poreign Secretary Lord Carrington two days 
ago outlining the complaint. Beyond confirming that a letter had been received the 
Poreign Office response then was "no comment". The accusation is now seen by observers 
as having come at a particularly bad time, With the Nigerian take-over of British 
Petroleum assets, it is now clear that many African countries suspect the new British 
Government is taking a more relaxed attitude to South Africa, 


A Poreign Office spokesman said today Plessey had a contract for the export to South 
Africa of an air traffic control redar system for use in peacetime for the control of 
civil air traffic. He said the original license in the contract was granted by the 
previous government before the UN mandatory arms embargo against Seuth Africa in 1977. 
The spokesman added: "The British Government is committed to honoring its obligations 
under the United Nations arms embargo. "Since the abrogation of the Simonstown navel 
agreement in 1975 it has been government policy that there should be no collaboration with 
the South African Government in defense matters". 
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THE DAILY TELEGRAM! REACTS TO NIGERIAN OLL TAKEOVER 
LDG2Z21009 London THE DAILY TELEGRAPH in English 2 Aug 79 p 14 LD 
{Editorial: "Troubled Waters...and 0il") 


[Text] Yesterday's public speeches at the opening session of the Lusaka Commonwealth 
summit conference followed entirely predictable lines. Although the emphasis was heavily 
on the future of Rhodesia, in fact this subject does mot come up on the conference agenda 
for full discussion until tomorrow, This gave two days for the private discussions which, 
on these occasions, are usually more important than the public speeches. It must be hoped 
that they will produce something more substantive than the shouting which, from the 
African states at least, has so far seemed to be the rule, 


In her speech to the conference yesterday, Mrs Thatcher steered a suitably cautious line. 
"We shall listen with the greatest attention to what is said. The aim is to bring Rhodesia 
to legal independence om a basis which the Commonwealth and the international commmnity es 
a whole will find acceptable.” And again: "I should make it clear...that the British 
Goverrment is wholly committed to genuine black majority rule in Rhodesia." Provided 

that the word "aim," in the first of those two remarks, is intended to be taken quite 
literally--that is, “object aimed at; purpose"--this seems a fair enough definition of 

the correct stance for Britain at this point. 


Whet if “the Commonwealth and the international community as a whole" do not, in the end, 
find the basis for Rhodesia's legal independence which Britain chooses “acceptable”? 

The choice will remain entirely Britain's. Wo one at Lusaka (or in Washington) will be 
under any illusion about that. Inevitably, there will be some African govermments and 
factions which will accept nothing less than the total breakdown of Rhodesia and its 
reduction to the state of some of its blackeruled neighbours, But there will be another 
groupe--perhaps larger than migit now appear-ewhich will want orderly political and 
economic development. The task at Lusaka and after is tOcarry that group and add to 

its numbers, 


The willingness of successive British governments for 14 years to join in games of humbug 
with the rulers of black Africa over trade with Rhodesia and South Africa has broughé us 

a well deserved harvest of embarrassment, The foreign secretary read a public lecture 

to his Niferian opposite mumber in Lusaka yesterday about the wickedness of expropriating 
the assets of British Petroleum, It would have sounded rather more impressive, thoug>, 
had it mot been preceded by the revelation from his department that in order to try and 
curry favour with the Nigerians the British Government had imposed a ban on sales of oil 
from the British North Sea to the Republic of South Africa while at the same time enabling 
one of our less craven continental neighbours to fill our place, 


Reactions to the Nigerian move have been rather wide of the mark, It has been denounced 
as a gratuitous provocation by some, and by others as a solemn warning of the awful 
retribution awaiting us should we dare to abandon sanctions against Rhodesia, What seems 
to have been largely overlooked is that the expropriation of BP's assets virtually 
eliminate what was left of the ability of the new regime in Lagos to do us harm, Last 
year as the Nigerian economy tottered towards bankruptcy most of the other British assets 
were acquired or frozen, Wigeria's sterling balances vanished, As a source of crude 

oil Nigeria, though important to the United States, was no more than marginal to this 
country anyway. During the first five months of this year UK exports to Nigeria shrank 
by two-thirds, 


There is nothing particulerly unusual about the seizure of foreign assets in the Third 
World, As a method of exerting pressure on the international policies of the country in 
which ownership of the assets resides it has one factor in common with kidnapping for 
ransom, For in each case appeasement only invites repetition, 
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GREEX CYPRIOTS GIVE AIDE-2MOIRE TO UN SPECIAL BYVOY 
wo021822 Nicosia Public Information Office in English 2 Aug 79 WC 


[Press release from"the office of the Greek Cypriot interlocutor": a de-memoire handed 
to the special repreacatative of the UN secretary general in Cyprus, Galindo-Pohl, by 
the Greek Cypriocct representative to the intercommuunal talks, Y. Ieamnidhis, on the 
afternoon of 2 August in the presence of UN deputy special representative R. Gorge] 


[Text] 1. The intercommunal talks were resumed in Nicosia on 15.6,1979 on the basis of 
the ten-point agreement reached on 19.5.1979 between the president of the Republic of 
Cyprus, Mr Spiros Kiprianou, and Mr Derktas in the presence of the U.N, secretary- 
general, Dr wWaldhein. 


2. The Greek Cypriot side is deeply committed to the process of meaningful negotiations, 
which is the best available means for arriving at a just solution of the Cyprus problen, 


3. The Greek Cypriot side reiterates its adherence to the ten-point agreement of 19.5. 
1979 which provides that the basis of the talks shall be the Makarios/Derktas guidelines 
of 12 February 1977 and the U.N, resolutions relevant to the Cyprus question. There- 
fore its commitment to the said guidelines and resolutions cannot be doubted, 


4, On the resumption of the intercommunal talks in June 1979, the Turkish Cypriot side 
Gemanded, as a pre-condition to negotiations, that the Greek Cypriot side should accept 
the addition to the guidelines of the terms "bi-zonality” and “security for the Turkish 
Cypriots,” to which the Turkish side ascribes seanings destroying the basic notion of 
“federation,” underlying the guidelines. This would enable the Turkish side to promote 
its avowed objective to create two separate states, legalizing the existing military 


occupation of Cyprus, 


5. The U.N, secretary-general adjourned the balks on 22.6.1979 in order to enable hin 
to assess the sitvation, and it was anticipated that the recess would be for a few days. 
Since then, efforts have been made, through the special representative of the U.N, secre- 
tary-gereral,to smooth the way towards a continuation of the talks and to this end the 
Greek Cypriot side has co-operated fully, while the attitude of the Turkish Cypriot side 
has been negative and obstructive, culminating in the pre-conditions set by Mr Denktas in 
a public statemer. on 30.7, 1979. 


6. These pre-conditions would nullify the ten-point agreement of 19.5.1979 as a whole, 
including the Makarios/Denktas guidelines. Purthermore, they would divert the talks fron 
meaningful negotiations on the essence to endless unproductive discussion, 


7. Moreover, the Turkish demand for a public statement ‘rom the Greek Cypriot side 
accepting the pre-conditions, inconceivably arrogant in itself, is an obvious attempt to 
shift onto the Greek Cypriot side the blame for the standstill in the talks, which is a 
direct result of the refusal of the Turkish side to avide by the ten-point agreement. 


8 If any side were justified in setting pre-conditions, it would be the Greek Cypriot 
side, which is willing to negotiate even under the unbearable pressure of the presence of 
the Turkish forces, which still occupy 40 percent of the territory and 70 percent of the 
economic resources of the republic, and of the continued displacement of 200,000 Greek 
Cypriots representing 40 percent of the Greek Cypriot population of Cyprus. 
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9. The Greek Cypriot side reaffirms its position as follows: ({A) It reiterates its 
commitment to the establisiment of a federation, as provided in the guidelines, which 
would ensure the unity of the coummtry. This commitwent was Gemonstrated by the Greek 
Cypriot side by the submission in Vierma in March/April 1977, of proposals (the valid- 
ity of which has been reaffirmed at the recent talks), including territorial proposals 
om a map, for a federation composed of two constituent parts, It was in the context 
and in explanation of these proposals that tie the: foreign minister of the republic, 
Mr I. Khristofidhis, made his statement at the Security Council on 33.35.1977, usin 
the term "ti-zonal” as meaning two regions o: «reas, in contra-distinction to more than 
two regions or areas. He did not and could not have used it with the meaning ascribed 
to the term by the Turkish proposals of April 1978. 


(8) The Turkish side may raise at the negotiating table any matter, including "bi-consli- 
ty” and “security,” as well as any other matter which may be pertinently discussed in 

the intercoumunal talks. The Greek Cypriot side may similarly raise any other issue, 
such as that of the security of Cyprus as a whole, the importance of which has been 
eloguently illustrated by the Turkish invasion, 


(C) The setting up of committees is a matter which may be raised and agreed by the in- 
terlocutors during the negotiations at the proper stage. Committees can only function 
after an agreement in principle is reached onthe overall solution of the Cyprus probles 
and there are particular matters needing further study and elaboration. 


10, In conclusion, the Greek Cypriot side appeals for a speedy resimption of the inter- 
communal talks on the basis and in accordance with the ten-point agreement, to "be 
carried out in a continuing and sustained gamer, avoiding any éelay." 


DENKTAS RESPONDS TO GREEK CYPRIOT REJECTION OF PROPOSALS 
TAO21120 (Clandestine) Bayrak Radio in Turkish to Cyprus 1050 GMT 2 Avg 79 TA 


{Text ] President Rauf Denktas has said that the recent Turkish Cypriot proposals eli- 
minate the difficulties that emerged during tie intercommunal talks, which began within 
the framework of the 19 May agreement, and that the proposals are also time.saving. The 
president was speaking to reporters this morning in commection with the rejection of 
the recent Turkish Cypriot proposals by the Greek Cypriots, 


Denktas said that the recent Turkish Cypriot proposals a@re not outside the framework 
of the 19 May agreement, He added that while drawing up the proposals the Turkish 
Cypriots had also tried to eliminate certain doubts in the minds of the Greek Cypriots, 


Replying to a question on the Greek Cypriot rejection of the proposal on four committees, 


Denktas recalled that wider the 19 May agreement the issues to be discussed at the inter- 
communal talks should all bezin to be studied at the same time and discussed simultaneously, 


Denktas noted: It is impossible to to that unless we distribute the issues to separate 
committees, 


A reporter said that the Greek Cypriot side was comlain'ng about Turkish Cypriot insis-~- 
tence on the issues of bizonality and security, President Denktas replied: ([Pormer 
Greek Cypriot Foreign Minister) Khristofidhis said at the JJ Security Council that they 
avcepted bizonality, I wanted them to confirm it, They are refraining from confirming 
a statement they made at the UN Security Council, 


As for the issue of security, there is a sentence in the agreement I wrote with the late 
Makarios, a sentence about this issue which was registered by the United Wations, I 
wanted the Greek Cypriots to confirm this, They refused to do that as well, 
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Denktas pointed out that the Greek Cypriots only wanted to go back to the pre-l97% years 
@mc to again make the Turkish Cypriots a minority. Furthermore, he added, the Greek 
Cypriots do not want to give anything to the Turkish Cypriot commmity in return for 


os me 


President Denktas noted that the Greek Cypricts seemed to have forgotten that half of 
the Turkish Cyprict commmity moved as refugees for the last time with the 1975 exchange 
of population, It is our inalienable debt to the Turkish Cyprict commmity to maintain 
our ainimas rights in & bicommumal and bizonal ‘federation and to be very careful about 
the issue of guarantees because the Turkish Cypriot commmity has for 11 years been 
crushed and many killed, its rights were usurped and denied, it was treated a5 an eneny 
in its ow land, buried in mass graves and had freedom and the right to live 4s human 
being: only after the legitimate Turkish interventian, 


Denktas said that if the sufferings of the Turkish Cypriots between 1965 and 1974 were 
forgotten, there could be no hope for the future, The Greek Cypriots tried to eliminate 
and turn into a minority the Turkish Cyprict community-—-hich is one of the cofoumders 
of the Cypriot state composed of two national commmities-.detween 1965 and 1975. They 
Gid no: succeed, We must insure our security in a bizronal fede. ation, based on our 
rights as cofounders of the Cyprict state, This is & most natural right. UN resolutions 
camot be interpreted and implemented in ways that allow the enslaving or elimination of 
people or that make thes: live in fear, 


President Denktas said that the note to be submitted to UN representatives by the Greek 
Cypriots could be answered, if necessary, 


KIPRIANOU HOLDS PRESS COWPFERENCE IN LUSAKA 
wco022110 Nicosia Domestic Service in Greek 2000 GMT 2 Aug 79 NC 


(Text) Speaking at a press conference this afternoon in Lusaka, Zambia, President Ki- 
prianou said that Cyprus will seek the support of the nonmalined states during the Havana 
Swmit conference an? it will then present the Cyprus problem to the UN General Assemb ‘y 
ané the Security Council. President Kiprianou reiterated tha the Commorealth must play 
an important role in publicizing the Cyprus problem. He accused the Turkish side of 
having violated the 19 May agreement. 


Answering a question the president said that during his meeting with the British prime 
minister, Mrs Thatcher, he asked Britain to pay Cyprus over 200 million pounds in rent 
which it owes for the use of British bases in Cyprus and for the facilities provided 
by the Cyprus Republic, 


Asked whether the Cyprus Govermment is pleased with the U,5, attitude toward the achieve- 
ment of a fair Cyprus colution, Mr Kiprianou said: We cannot actually say with sin- 
cerity that we are pleased, and he referred to tie \ifting of the embargo. He stressed: 
The embargo did not help achieve a Cyprus solution; it contributed instead to the Turkish 


intransigence, 


Asked whether the death of Archbishop Makarios has made the church a smaller problem for 
Cyprus and the Cyprus issue, the president said the church has never been part of the 


Cyprus problen, 
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Mr Kiprianou said that the death of President Makarios was a tragedy for Cyprus but, he 
stressed, the people faced collectively and with unity this tragic event, They managed 
to overcome it and to continue demanding a solution to their problem, 


Answering a question by a newsman from Zambia on Cyprus' position on South Africa and the 
question of Zimbabwe Rhodesia in particular, President Kiprianou stressed that Cyprus! 
position is crystal clear, We believe, he said, in true democracy where the majority 
really rules, He added: Within the framework of the conference we will try to promote 
this position so that it is accepted by the whole conference, 


Finally, he said that in August 1980 the first Commonwealth film and television festival 
will be organized in Cyprus along with the holding of an arts festival, Music and dance 
groups as well as writers and artists from all over the Commonwealth will participate 


in the arts festival, 


MINISTRY DENOUNCES TURKISH CYPRIOT PREPARATIONS FOR UDI 
TAO21305 Nicosia Domestic Service in Greek 11350 GMT 2 Aug 79 TA 


{Text ] The government spokesman said that the Cyprus Foreign Ministry today handed to 
all embassies in Nicosia a memorandum denouncing the stand of the Turkish and Turkish 
Cypriot leaders concerning the campaign to establish an independent Turkish Cypriot 


state, 


The memorandum cites recent concrete statements by Turkish and Turkish Cypriot leaders 
and officials which constitute a clear threat and proof that preparations are being made 


for such @ separatist act, 


The memorandum also stresses that the Turkish side, violating the letter and the spirit 
of the 19 May agreement--under which serious, continuous and constructive talks were 
expected-«has turned to blackmail and threats, thus hoping to achieve its own ends cone 
cerning both the talks and the final solution of the Cyprus problem, 
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I AVYI DERIDES U.S. EMBASSY DENIAL ON GREEK-NATO ISSUE 
aT021110 Athens I AVYI in Greek 2 Aug 79 p 6 AT 
{[Commentary: "The Denial and the Truth"] 


(Text] Swenson, press attache of the U.S, Embassy here [Athens], hastened to "deny" certain 
points of the report published in Sunday's I KATHIMERINI on U.S. efforts to achieve 

our country's return to NATO's military wing and on expansion of U.S, military activities 
on Greek territory. The denial was not at all informative because the statement that 
there is no "new" U.S, plan for Greece's return to NATO is really an attempt "to hide 
behind one's finger." We have the "old" plans which speak quite lucidly of U.S, 
intentions, Naturally, we also have U.S, explanations (and these were not denied) of 
these "old" plans. All this is not a "new" plan, Swenson tells us with satisfaction. 
Yet his "denial" avoids mentioning any of the very specific points in I KATHIMERINI's 
Sunday report dealing with these very seme U.S, "explanations" on the fate of the Aegean, 
I KATHIMERINI reports that these "explanations" stipulate that the entire Aegean will be 
Placed under the command of "third parties" (in other words, NATO). Naturally we mow 
nothing about the accuracy of this report. We do, however, have the specific precedent 
of earlier Haig proposals which, under pressure from the Turkish side, ultimately favored 
some such "arrangement." Consequently, Swenson's silence on such an important problem 
is sufficiently "peculiar." As to the denial that the United States has requested 
expansion of its bases in Greec:, this is utterly meaningless, because the United States 
is well aware that the two problems of Greece's return to NATO and operation of U,S, 
bases on Greek territory are vitally connected, It is, therefore, very natural that the 
Americans should throw their weight behind the effort to drag our country back into 

NATO so that "arrangements" on the issue of base expansion become easy. Naturally, apart 
from the fact that the Swenson "denial" does not cover all “unofficial" explorations and 
pressures unde” the well-kmown methods, all this is an effort to discover some way of 
utilizing sulstitutes--on Greek territory--for certain functions of U.S, bases abolished 
in Iran for espionage activities against the USSR, The problems touched upon by 

I KATHIMERINI's Sunday report cannot be solved with Swenson's denials, because they reflect 
the reality of increased U.S, pressure to force our country to conform within limits 

of a more general U.S. arrangement in the east Mediterranean and the Middle East. This 
reality is not new and, at the same time, the basic goals of U.S, policy--which was and 
remains clearly directed against our country's interests with the leading role attributed 
to Turkey as its starting point--are also very well known, The problem, however, is 
what the government is doing in view of this reality at a time when the government 
continues to remain silent, thus forcing the Greek people to learn of developments through 
press reports in pro-government newspapers such as I KATHIMERINI. It is true, of course, 
that the government does present some resistance to U.S. «NATO pressures, as demonstrated 
by the continued uncertainty on the question of our return to NATO's military wing after 
the repeated Haig plans, etc. It must not be forgotten, however, that the fact that 
certain basic issues have not been cleared up--specifically the government's reneging 

in principle on participation in NATO's military wing under "special" relations as well 
as acceptance of U.S, bases on Greek territory--weakens any true resistance to pressure 
and any real effort to defend national interests. Time does not work, in this way, in 
favor of any resistance to U.S.-NATO pressures, particularly considering the intensified 
activities of the avowedly U.S,-servile forces within Greece, The government has a 

duty to proceed along only one courses to brief the people responsibly on all relevent 
developmerts, to end negotiations for our return to NATO's military wing in any form, 

and to abolish U.S. bases. [paragraph contimes] 
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At the same time we must not forget something else which the same I KATHIMERINI 
Sunday edition underlined: Greece's defense potential developed much more after 

our country withdrew from NATO's military wing. This conclusion can also aid those 
who want to seek reasons for strengthening our country's defense potential by supporting 
our return to NATO's military wing. At this moment the government is shouldering 
historic responsibilities. The will of the people is clear and it was even expressed 
through the 1977 election result. This will of the people shall be proved invincible. 


RIZOSPASTIS: Embassy Denial Unconvincing 
AT021145 Athens RIZOSPASTIS in Greek 2 Aug 79 p 2 AT 
[From the "Radical" column: "U.S. 'Legal Rights!"] 


{Text] "Explanations" furnished by the press attache of the U.S. Embassy in Athens in 
reference to a pro-government newspaper report on Washington's demands upon our .ountry 
absolutely fail to convince anyone of their sincerity and veracity. Naturally t'eU.S. 
spokesman had every reason to publicly insist that the United States "did not request” 
either the installation in Greece of electronic equipment from bases abolished by the 
Iranian revolution, or utilization of their facilities in this country for flights by 
U< espionage aircraft, etc. It is obvious that wider publicity on such demands could 
make it more difficult to promote them. What, however, is even more provocative is the 
way in which the U.S, diplomat referred to the question of foreign bases in our country. 
He more or less let it be understood that existence and operation of these bases is 
already a U.S. "legal right" derived from relevant interstate agreements. It is widely 
known, however, that these agreements--the product of the dependence and servility of 
local reactionary circles--are illegal and are condemned by the greatest majority of 
the Greek people and the country's political forces. Consequently even their legal 
status, in a last analysis, has only a transient character. 


PASOK DEMANDS GOVERNMENT EXPLANATION ON U.S. PLANS 
ATO21214 Athens PROINI in Greek 2 Aug 79 pp 1, 12 AT 


[Text] Yesterday PASOK asked Foreign Minister Rallis to brief the Chamber of Deputies 
on U.S. proposals on Aegean operational control as well as on Turkish proposals pre- 
sented on the same question thus far during meetings of the Foreign Ministries! 
secretaries general of Greece and Turkey. 


The relevant interpellation in the chamber by the majority opposition party, submitted 
as a result of Athens press reports on U.S. demarches following rejection of the Haig 
plan, stresses that the U.S. plans "are nothing but plans for imposing upon Greek 
sovereignty over the Aegean." It is requested that the Chamber of Deputies be briefed 
on the Greek Government's reaction. 


It is recalled that after press revelations on the unacceptable, pro-Turkish, U.S. 
proposals on the question of Aegean operational control, which were rejected by 
Greece, tangible irritation was expressed by the U.S. Embassy in Athens in an obvious 
effort to deny the relevant I KATHIMERINI reportage, while the Greek Government 
fundamentally avoided any denial of these reports. This created tension in Athens- 
Washington relations and brought on yesterday's reaction by the majority opposition 
party. 
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The full text of PASOK*s interpellation to the foreign minister, submitted by Deputies 
De Jerivakis, Amalia Fleming and K. Nikolaou, is as follows: 


"according to Athens press reports, there are recent U,S, demarches and discussions within 
the framework of a second U.S. plan for Greece's reintegration within NATO following re- 
jection of the Haig plan. These incorporated a U.S. proposal according to which 'the 
Aegean--which appears as a parallelogram with Thessaloniki and Alexandroupolis as its 

north side and the north coast of Crete as its south side--is detached from Greek operational 
control. It is placed under an operational command and foreign control without even the 
slightest Greek participation in this command, ® 


"Purther, and according to the same press reports, ‘the above U.S, proposal is fully alined 
with Turkish aspirations which, in any case, were indirectly presented during the recent 
Theodhoropoulous-Elegtag [Greek and Turkish Foreign Ministries' secretaries general] meeting. ' 


"As a result of the above, the foreig minister is requested to officially inform the Chamber 
of Deputies: a) whether the cotents of the abovementioned reports are based on correct 
information; b) under what specific conditions did the government's U.S. and Turkish inter- 
locutors make the above proposals; c) what the specific thoughts and proposals of the Turkish 
side are on Aegean operational control as these are defined after the series of meetings 
between Theodhoropoulos and Elegtag; and d) what the Greek Government's reactions were to 

the above thoughts and proposals, which are an imposition upon Greek sovereignty over the 
Aegean area," 


The “Initiative” [ political group] yesterday issued a statement on the same question con- 
demning "unacceptable NATO pressures" and demanding a final withdrawal from NATO's criminal 
organization. 


KKE (INTERIOR) PROPOSES UNIFICATION AGAINST 'ATLANTICISM?® 
ATO31045 Athens I A/YI in Greek 3 Aug 79 ppl, 8 AT 


[Statement by the Executive Office of the KKE (Interior) Central Committee: "Washingtm'’s 
Policy Is a Threat Against Greece") 


[Text] The text of a statement by the Executive Office of the KKE (Interior) Central 
Committee is as follows: 


1--For a long time now the United States has concentrated on complicated maneuvers centered 
upon the Middle East in omer to increage its influence on this area of the world where the 
largest ‘mow oil deposits are located, The viewpoint that sinister economic and strategic 
aime of U.S. companies and of Washington lurk behind the energy crisis is already supported 
by abundant evidence. At the same time there are increasing indications that the United 
States promotes new initiatives and even plans open military intervention, igoring the fact 
that in this way it encourages the horrors of war. 


2--It is within this framework that increased pressures are exerted by washingtm upon the 
Greek Government to force it to aline itself with U.S. plans in Cyprus and the Aegean so that 
the notorious "wmity" of NATO's southeast wing may be restored and so that Greece my 

become the starting point for forays against the Arab cowtries and the socialist world. 
[paragraph continues] 
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U.S. pressures fully conform to the aspirations of Ankara's chauvinists and clearly 
demonstrate that 5 years after the Turkish invasion of Cyprus, U.S. policy firmly supports 
Turkish expansionism which, among other things, it uses to encourage uncertainty in 
relations within this area and to threaten, at any given moment, military conflagrations 
and interventions in southeast Europe, 


Washington's policy creates grave dangers for Greece as well as for peace and it must be 
opposed most emphatically. Karamanlis’ visit to Moscow could help our country acquire 
the necessary strong counter supports by establishing relations of true confidence with 
the Soviet Union within the framework of a different policy toward the socialist countries 
and the nonalined world as well, 


3«<<The KKE (Interior) addresses itself both to the government and to the opposition 
parties. At this moment, when the Cyprus issue is beginning a dangerous stagnation 
and pressures are increasing in the Aegean, strong initiatives on certain points 
acceptable to the entire nation are essential, In order to achieve this the government 
must inform the political leaders and the people, 


These points are recommended; 


A) An international campaign based on President Kiprianou's proposals for decisive UN 
intervention on the Cyprus issue; the demilitarization of the island in conjunction with 
full guarantees, under international auspices, for respect of Turkish minority rights. 
President Carter's demand that "full priority" be given to the Cyprus issue cannot be 
separated from the necessity for an immediate implementation of UN resolutions, 


B) A declaration by the country's entire political spevtrum that there is no chance of 
even considering joint s«vereignty over the Aegean and that the country's frontiers 
(land, sea, undersea and air) are not negotiable; that as a consequence the good neighbor 
relations which Greece sincerely desires with Turkey must be based upon respect of 
international treaties, 


C) Insistence that "withdrawal from NATO's military wing is final and irrevocable" and 
this must be placed over and above the private views of every party on this matter, 


D) Negotiations for abolition of the 12 October 1953 agreement on U.S, bases, There mst 
not even be the slightest ceding of new "facilities," 


E) Interparty support of the policy of "overtures" toward the socialist and nonalined 
countries. A Greek request to attend the nonalined conference in Cuba as an observer 
must be made, 


4.The KKE (Interior) addresses itself to the workers and to the entire nation: 


The struggle against the government's rightwing line, against one-sided austerity, against 
authoritarianism and Atlantism must be closely interwoven with guarantees for a democratic 
way out of the crisis, The struggle on local "fronts" against unemployment, against 
inflation, for the defense of trade union liberties and democratic conquests must be 
connected to initiatives for a broad unification of democratic and patriotic forces, 

for strengthening mass struggle, for autonomy and unity of social organizations on the 
basis of equality, for elections under the proportional representation system and the 
election of a democratic government of cooperation based upon the broadest possible 
democratic majority. 
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Under the influence of internal and international developments the country is entering 
a Gifficult phase, All elements of our national life demand a different policy which 
will bring the workers, the people, closer to decisionmaking centers, Wo single party 
could implement and effectively support such a different policy aimed at expanding 
democracy and independence, The solution is to be found in the rise to authority of a 
new broad alliance of political and social forces which must be prepared for now on the 
basis of a jointly acceptable program. The KKE (Interior) has aiready contributed in 
this direction through its proposal for a democratic solution, 


RIZOSPASTIS COMMENTS ON MAKARIOS DEATH ANNIVERSARY 
ATO31120 Athens RIZOSPASTIS in Greek 5 Aug 79 p 2 AT 
{Prom the "Radical" column; "Makarios and Cyprus" ] 


[Text ] Today is the second anniversary of the death of President Makarios, the leader 
whose entire life was connected to the struggle of the Cyprus people for liberty, in- 
dependence and national sovereignty, This year's death anniversary finds the martyred 
island at a difficult phase of its historic progress. The wounds opened by the U.S.- 
inspired double attack of July 1974 remain open, The occupation of a great portion of 
its territory continues, Some 200,000 refugees remain far from their homes, The fate 
of thousands of missing persons remains unknown, Successive resolutions by the UN 
Security Council and General Assembly are cynically trampled upon by those who inspired, 
organized and led the junta coup and the Turkish invasion, It is on this "fertile" 
ground of these grave difficulties that the U,S., EECand NATO imperialists climax their 
sinister plots aimed at completing the "legalization" of the partition of Cyprus and 

its permanent attachment within the orbit of Atlantic strategy. It is not at all 
coincidental that exactly at this moment British Undersecretary Gilmore cynically 

cor firmed that British bases in Cyprus are used for U-2 espionage aircraft fligi.ts 
against the socialist and Arab countries while, at the same time, the EEC intensified 
its blackmailing tactics for acceptance of the "fait accompli" by the official Government 
of Cyprus, President Makarios and his successor to the presidency of Cyprus, Kiprianou, 
repeatedly denounced, althouv~ indirectly and not always with the requisite firmness, 

the illegal imperialist aspirations for the island's partition, They repeatedly stressed 
that there can never be a viable and just solution to the problem outside of as well as 
contrary to UN resolutions, This position--the position of all Cypriot patriotic forces-- 
was and always remains the central axis for its struggle. The people of Cyprus, without 
giving in to the pressures of their Western "friends," unbending and firm on their national 
demands, steadily progress along their difficult and militant course, This is the best 
tribute to Makarios! memory, 


PROTOCOL WITH ZAIRE--Within the framework of Deputy Minister for Coordination Dhimas! 

visit to Zaire, a protocol was signed for the establishment of a Greek-Zairian chamber 

for economic and commercial cooperation and for the establishment of a permanent exhibition 
of Greek products in Zaire's capital, Kinshasa, [Text] [Athens Armed Forces Radio in 
Greek 2000 GMT 30 Jul 79 AT] 
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KURDISH PARTY ANNOUNCES PORMATION, OUTLINES OBJECTIVES 
90030925 Instanbul HURRIYET in Turkish 2 Aug 79 pp 1, 11 Wc 


(Text] It is understood that extermal political ciuses are at the root of the recent 
bloody ambushes which have been taking place in eastern Anatolia with growing frequency. 


A message left at Kirbasli Village in Urfa after the ambush there 2 days ago has shed 
some light on some dark points of this incident. Urfa Justice Party Deputy Mehmet Celal 
Bucak was having Ramadan dinner in Kirbasli on the day of the ambush at the house of his 
father-in-law, Wuri Avci, who is the dictrict leader of the Republican People's Party. 


The memeographed three-page memorandum announced the formation of the "Partiya Karkere Kur- 
distan (PKK)" meaning the Kurdistan Workers Party. The memorandum, which in a wayis a 
declaration of the party's establishment, says that the PKK's goal is “to establish a 
people's dictatorship in an independent and united surdistan. " 


It is understood that this secret organization was encouraged to go into action by the 
growing proportions of the Kurdish movement in Iran. The organization wants to gain 
influence in areas inhabited by Kurdish clans and to intimidate any opposition by organ- 
izing assaults and ambushes. 


The PKK, whose sympathizers are known as Apoists [Apocular] in the region, states in its 
memorandum that it supports the Kurdish movement in Iran and that it wants to organize 

a Kurdish rebellion in Turkey. The memorandum left at the village after the ambush says 
the following about the party's objectives: "The people of Kurdistan have been waging 

a struggle of liberation against the centuries-old foreign rule and its local collabora- 
tors. [Our objective is] to raise this struggle to the level of a mational liberation 
war against capitalist colonialist sovereignty, under new social conditions created by 
this sovereignty; to combine this war with the class liberation struggle; and to organize 
and direct the people of Kurdistar toward this eni." 


In omer to develop this movemen’;, the PKK is trying to unmfermine political unity in 
Turkey. Figuring that an agreezent between the Justice Party and the Republican People's 
Party may lead to unity in Turkey, the PKK is working to sabotage all attempts to that 
end. 


The PKK is trying to gain influence through intimidation by showing that it can reach 
army body--even a kinsman--who accepts the authority of the Turkish state and who serves in 
the parliament of that state. 


Yesterday's ambush was aimed at showing that such acts can take the form of hit-and-run 
operations and that they can mount other assaults. 


The PKK openly states in its memorandum that it supports the Kurdish movement in Iran 

and says that their movement is an inseparable part of the world socialist revolution, which 
is the fundamental force behind the socialist countries, mational liberation movements 

ami working class movements. This description is very much in line with statements mde 

by Jalal Talabani, who leads the Kurdish movement in Iraq. 
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VOTCP SUPPORTS KURDISH STRUGGLE, CALLS FOR ANTLFASCIST FRONT 


TAO30820 (Clamiestine) Voice of the Turkish Communist Party in Turkish to Burope and 
Turkey 0600 GMT 3 Aug 79 TA 


(Unattributed commentary ] 


[Text] People in Diyarbakir have participated in a demonstration against fascism 
organized by the progressive and patriotic outh despite pressures by the martial law 
administration. More than 1,000 people participated in the antifascist demonstration 
begun by 75 youngsters, transforming the incident into a significant action. The demon- 
stration started with the burning of fascist Turkes in effigy. This is an important 
protest in Diyarbakir, where the fierce oppression of the martial law edicts and where 
the Kurdish villages are raided and Kurdish patriots tortured. 


The antifascist protest in Diyarbakir has proved once more that disciplined and 
well-organized actions whatever the conditions under which they are carried out--will 

be supported by the people and will encourage them to join the antifascist struggle. The 
same results have been achieved in Ergani as well as in Ulus Square in Ankara under con- 
ditions of martial law. The outcome was not different in Istanbul's CemBberlitas quarter. 
The actions carried out by our progressive and patriotic youth have received the support 
of the people. 


Dear listeners, during the demonstration carried out in Diyarbakir by Turkish and Kurdish 
progressive youth it was stressed once more that fascism is the archenenmy of the Kurdish 
people. A call was made for an end to pressures on the Kurdish people, for the elimim- 
tion of discrimination and for equality in the use of languages. 


The raid carried out by the police and gendarme forces against the revolutionary youth 

after this incident was protested by the people who supported the action of the youth. 

The police and gendarme forces raided and plundered the Revolutionary Youth Association 
offices, which had been closed down by the authorities for some time. 


What is the reason behind this brutal measure by the security forces? Wy are government 
circles comoerned by an action carried out by youth who support the struggle of the 
working class, who avoid individual acts of terrorism, ami who wage 4 persistent struggle 
against fascism? It is because the RPP goverment, which relies on martial law, is still 
hesitating to struggle against fascism and is refusing to take the necessary steps to 
close down the fascist Natiom list Action Party [NAP] despite the existing : vidence. In 
respormse tc calls by the people for closing down the NAP and the idealist clubs, Prim 
Minister Boevit replies with such demagoguery as: We are against fascism as well as 
communism ani anarchy, thus insisting on his policy of balancing forces, which serves only 
the purposes of the fascists. 


Dear listeners, the communists are the archenemies of fascism. The unity of commnists, 
socialists and social democrats in a front for action is the only way to defeat fascisn. 
Despite the support of many patriots from the grassroots of the RPP for the joint anti- 
fascist action by communists and socialists, Ecevit is still using the martial law 
against the antifascist movement, the progressive youth ami the people. Tie fascist 
movement will be defeated by our people's massive demomtrations and by unity, not by 
Roevit's policy of balance. 

















: 
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HIGH MILITARY COUNCIL MEETS UNDER EcEVIT 





TAOQ2114%5 Ankara Domestic Service in Turkish 1000 GMT 2 Aug 79 TA 


{Excerpt ]) The High Military Council met in Ankara today under the chairmanship of Prime 
Minister Ecevit. The promotion of generals and admirals to a higter rank as well as the 
promotion of colonels tothe rank of general or admiral will be discussed in the council. 
Those to be retired will also be determined, 


The following were present at the High Military Council meeting held at the office of the 
chief of the general staff at 1000: Chief of the General Staff Gen Kenan Evren, Defense 
Minister Neset Algandor, Ground Porces Commander Gen Nurettin Erkin, Naval Forces Commander 
Adm Bulent Ulusu, Air Forces Commander Gen Tahsin Sahinkaya, Southesstern Allied Ground 
forces Commander Gen Vecihi Akin, 24 Army Commander Gen Malwnut Ulker, 5d Army Commander 
Gen Ibrahim Senocak, Aegean Army Commander Gen Ali Sait Ozdivrin, ist Army Commander 

Gen Necdet Urug. Gendarme Commander Gen Sedat Celasun, Defense Ministry Undersecretary Cen 
Selahattin Demircioglu, National Security Council Secretary AdmArif Akdoganlar, Ground 
Forces Deputy Commander Gen Haydar Saltik, War Academies Commander Gen Bedrettin Demirel and 
Naval Fleet Commander Adm Nejat Sumer, Deputy Chief of the General Staff Gen Haydar Saltik 
is acting as the general secretary of the council, 


In an opening statement, Prime Minister Ecevit said that the Turkish Armed Forces possess a 
sound internal order based on laws and deep-rooted traditions. Ecevit continued: This 
internal order insures the reliable and peaceful accomplishment oftesks by the armed 
forees during perivds of change in political power and the prevention to a great degree of 
all kinds of discrimination and injustice... This democratic order reinforces discipline 
within the armed forces, Ecevit added that no other public institution possesses such a 
sound, reassuring and democratic internal system for promotions, appointments and retire- 
ments. Recalling that the Turkish Armed Forces were a model for the community and public 
administration in various ways, Eoevit said: The Turkish Armed Porces have won the support 
and admiration of our nation, enhancing our lawful democratic system and enforcing Turkey's 
image abroad not only turough their heroism, their contribution to our national security 
and their advancements in the industrial and technological fields, but also with their 
internal administrative structures and training systems, 


SOVIET BORDER CHECKPOINT TO BE OPENED BEPORE OLYMPICS 

TAO21555 Ankara ANATOLIA in English 1525 GMT 2 Aug 79 TA 

(Text ] Rize--2 Aug (AA)--The border checkpoint of Ser, on the Turkish-Soviet border will be 
opened for tourist entry and exit before the 1980 Moscow Olympics start, minister of customs 
and monopolies said in Rize. 


The minister announced the Hopa-Sarp road from the Black Sea port to the border was being 
completed in preparation. 


TURKISH AIRLINES TO RESUME FLIGHTS TO IRAN 9 AUG 


TAOZ1032 Ankara Domestic Service in Turkish 1000 OMT 2 Aug 79 TA 


[Text ) It has been announced that Turkish Airlines will resume its flights between Istanbul 
and Tehran, the capital of Iran, on Thursday 9 August. 
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Flights between Istanbul and Tehran were stopped on 5 January due to developments 
in Iran. Turkish Airlines officials said that Boeing 707 aircraft will be used on 
this route on Thursdays. The departure time of this flight from Istanbul is 

0050 and 0700 from Tehran. 


POREIGN MINISTER STRESSES SUPPORT FOR PALESTINIANS 
JHO2Z1445 (Clandestine) Voice of Palestine in Arabic to the Arab World 1115 GMT 2 Aug 79 JN 


{Excerpts ] Turkish Foreign Minister Gunduz Okeun has stressed Turkey's support for 
the Palestinian cause, He has also stressed that a Middle East solution will be 
impossible without settling the Palestinian issue which is the crux of the region's 
conflict. He called for recognition of the Palestinian people's legitimate rights, 
including the right to establish their own state in their land, He also called 

for Zionist enemy withdrawal from all occupied territories and the city of Jerusalen. 


This statement was made last night during a meeting between the Turkish minister and 
the PLO delegation currently holding talks in Ankara on opening a PLO office in 
Turkey. 


Hilmi Hallum [as heard), leader of the PLO delegation, stated that the discussions 
will establish the bases for future relations between the PLO and Turkey, He expressed 
his satisfaction with the positive atmosphere under which the talks took place. He 
also praised Turkey's stand on the Palestinian issue. 


CETIN RETURNS FROM LIBYA, TWO PROTOCOLS SIGNED 
TAO22040 Ankara Domestic Service in Turkish 2000 GMT 2 Aug 79 TA 


[Excerpt ] The Turkish delegation headed by Minister of State and Deputy Prime Minister 
Hiloset Cetin, which attended the fifth round of the Turkish-Libyan Joint Economic 
Committee meeting in Libya, returned to Turkey this evening. Ina statement to the 
TRT at Yesilkoy Airport. Cetin said that all the economic, technical and commercial 
relations between Turkey and Libya were reviewed during the meetings. Noting that 

the necessary work tas carried out to bring Turkish-Libyan relations to a more 
concrete level, Cetin added that important steps were taken in connection with 

solving the problems of Turkish workers employed in Libya. He said that two protocols 
were signed at the end of the joint committee meetings, 


Cetin noted that Turkey's exports to Libya increased by 160 percent in 1978 and that 
Zurkey's exports to Libya are expected to reach $150 million by the end of this year. 
Noting that important activities had been carried out on Turkish-Libyan cooperation 
in the agricultural, industrial, scientific and technical fields, Cetin added that 

a unity of views was reached on opening a Turkish trade center in Tripoli by 

the end of the year. 


Pointing out that increasing the amount of o11 purchased from Libya was also discussed, 
Cetin said that Libyan officials showed understanding on the issue and that the 
Turkish Government would be informed about the amount of the increase within the 
next few days. 
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LOAN AGREEMENT SIGNED WITH ISLAMIC DEVELOPMENT BANK 
TAOG2155% Ankera ANATOLIA in English 1520 OMT 2 Aug 79 TA 


(Text ) Ankara, 2 Aug (AA)--A tripartite loan agreement was signed between the 
Turkish Pstrolew Corp., the Central Bank of Turkey and the Islamic Development 
Bank. 


The $30 million loan, with a 9-month maturity without interest, will be used for 
Turkey's crude oil imports from Iraq. Officials estimate the loan would help pay 
for 180,000 tons of crude at current prices. 


TRANSFER OF POREIGN EXCHANGE RESUMES 
TAO21727 Ankara ANATOLIA in English 1510 GMT 2 Aug 79 TA 


(Text ] Ankara, 2 Aug (AA)--Transfers of foreign exchange in payment for imports by 
Turkish firms were resumed by the Central Bank of Turkey after a 2.5 year interval 

due to shortage of foreign exchange. A bimonthly program of transfers, drawn up 

jointly by the Ministries of Trade and Finance, the Central Bank, and the state planning 
organizations, allots $25.5 million to petrochemicals, $67 million to iron and steel 
products, $52 million to chemicals, and $27.8 million to miscellaneous items, (figures 
as received) 


The total of $195 million will be divided into 25 million dollar shares for each 
week. Transfer demands will be met by about one-third, sources said, The Central 
Bank is currently trying to complete preparations for transfers in payment for 
industrial inputs and spare parts, the demand for which is great, they added, 


A circular from the Central Bank to its branches said transfers stopped early 
in 1977 would be released in chronological order of applications through the 
end of 1977. 


DEMIREL PRESS CONFERENCE ON ECONOMY, PLO, ANARCHY 
TAO21626 Ankara ANATOLIA in English 1540 GMT 2 Aug 79 TA 


[Excerpts] Ankara, 2 Aug (AA)--Justice Party (JP) leader Suleyman Demirel called on 
the goverrment to 5. dease the text of its letter of intent to the International Monetary 
Pund officially. 


At a press conference Thursday, Demirel said the resumption of foreign exchange 
transfers was a “deception”, for “a $10-million patch could never cover a $5 billion 
hole.” Demirel claimed the government had not been able to fulfill any of its promises 
about dealing with anarchy, which continued for months at Hilvan and Savsat. 


He charged certain persons being paid by goverrmment or semi-govermment agencies or 
municipalities with being involved in acts of anarchy, “The government has created, 
not solved problems over the past 19 months,” he said, “thus becoming the country's 
biggest problem itseir.” 


A ma. problem for Turkey was inflation, he noted and claimed it was raging at a 
rate of about 70 percent this year. 
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Devalustions undertaken without foreign currency reserves destroyed the economy, Demirel 
Claimed, saying the goverrment hes ectually conducted 135 separate devaluations in 19 months, 
lowering the value of the Turkish lire by 1% 5 percent. 





The JP leede: commented that those who hed cried out ageinst Turkey's fate being given 
into the hands of IM’ in September 1977 were apparently now leaving the management of the 
economy “largely in IMF's hends." 


He criticized the goverrment for committing itself to keeping civil service pay at the 
seme level until Pebruary 1990, while inflation reeched 40 percent within the first 6 months 


of 1979. 


He also charged the goverrment with underteking to keep prices of farm crops et the level 
of “world prices,” which meant condemning the farmer to poverty as well, considering 
the cost of his inputs. 


Promising to limit the public debt to 1 billion [presumably lira) practically meant halting 
development, Dermirel claimed. 


He said the goverrmment hed m “« commitments to the IMF on 14 items beck in March 1978, but 
kept only two. He believed t.e who atteched their hopes of staying in power to foreign 
aid signed the letter of intent to help them “cross the bridge” now without thinking of 
what would happen later. 


In response to @ question, Demirel seid, “no one can oppose the opening of a Palestinian 
Liberation Orgenizetion office" in Turkey. He reminded thet the decision to open an 
office was taken Guring his term as prime minister. “We sympathize with the Palestinian 
couse,” he said, and condemned the treatment eccorded to Palestinians, but edded it was 
"not constructive” for them to seek their rights through terror. 


To another question, Demirel answered thet the JP was “not against” mertial lew, but 
was opposed to the way martial lew has "“detericrated” under the current government, 

He predicted the RPP would "run eway from parliament” immediately after the question of 
extending martial lew was discussed late in August. 


ARMS PURCHASE AGREEMENT SIGNED TO IMPROVE POLICE ARMS 
TAO21720 Ankers Domestic Service in Turkish 1600 GMT 1 Aue 79 TA 


[Text] Interior Minister Hasen Pehmi Gunes said thet an arms purchase agreement has been 
Signed wid Belgium in @ bid to reise the stenderd of the arms used by the Turkish police. 
At @ press conference in Konys, Gunes said thet a11 official policemen will be supplied 
with Belgien Browning 14's [es heard) and that a11 plainclothesmen will be supplied with 
U.S. Smith and Wesson revolvers. He edded thet support teams will be supplied with 

[word indistinct] submechineguns, Ne said: An egreement on the purchase of some 

33,000 pistols has been signed with Celsum. Browning pistols have begun to arrive in 
Turkey, some 10,000 will arrive by the end of this year. Gunes edded thet 3,000 Smith 
and Wesson revolvers will be imported from the United Stetes, Wothing that the morale of 
the security forces was very high end thet they hed been very successful recently, Gunes 
edded thet new police schools will be opened, increasing the mumber of students fron 
2,300 to 5,000. He seid thet work hes alresdy /egun to insure that the 14 October 
elections will be held sefely. He concluded by saying thet the government wanted to 
seours @ free atmosphere in which the people could cest their votes in sccerdance with 
their consciences, 

















